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. DECLARATION OF CONDCMINIUM
WAKE COUNTY Srand -

Franklin-Lee Homes, Inc., a North Carolina corporation
with its principel place of business in Raleigh, Wake County,
Nerth Carclina, (or any successor or assign whe acquires all or
part of the Condominium Property for development) hereinafter
referred to as "Developer,” does hereby make, declare and estab-
lish this Declaration of Condominium as and for the plan of
dwelling cwnership of Chesapeake Landing condominium, being the
prorerty and improvements hereinafter described.

I.
ESTABLISHMENT OF CONDOMINIUM N

Developer is the owner of the fee simple title to that
certain real property situated in Wake County, State of North
Carolina, which property is more particularly described in
Exhibit "A" Phase I, attached hereto and incorporated herein by
reference, and on which property there will be constructed one
(1) three (3) story building numbered "101" containing a total
of twelve (12) condominium living units and their supporting
facilities, areas designated for at least twenty-two (22)
parking spaces'and other appurtenant improvements. The build-
ings are of wood frame construction, Developer does hereby
submit the above described property and improvements to condo-
minium ownership under the provisions of Chapter 47A of the
General Statutes of North Carclina (Unit Ownership Act), and
hereby declares the same to be a condominium to be known and
identified as "Chesapeake Landing Condominiums.® Hereinafter in
this Declaraticn, Chesapeake Landing Condominiums are sometimes
referred to as "Condominium."

Developer presently intends, but is not obligated, to
expand Chesapeake Landing Condominiums beyond the twelve (12)
units, Phase I described above to include up to eleven (11)
additional phases with a maximum of one hundred sixty-eight
(168) Units. The original phase and additional phases, if
constructed, would contain the number of Units indicated:

Phase No. Number of Units

Phase I
Thase II
Phase III
Phase IV
Phase V
Phase VI
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Phase VII
Phase VIII
Phase IX
Phase X
Phase XI
Phase XII

The total number of Units in all phases would not
exceed one hundred sixty-eight (168). Phases II through XII, iZ
constructed, will be located on the land described in Exhibit
"p," Parts II through XII, respectively, attached hereto and
incorporated herein by reference. The methods and procedures
for expanding the Condominium to include these additioral phases
and the effects of such expansion are described in Articles IV

ané XXVII of this Declaration.
II.

SURVEY AND DESCRIPTION OF IMPROVEMENTS

Annexed hereto and expressly made a part hereof as
Exhibit "B," consisting of 23 pages, is a survey of the land
and graphic descriptions, plans of the improvements constituting
the Condominium, and the specifications therefor, idemtifying
the Condominium Units and Common Areas and Facilities, as said
terms are hereinafter defined, and their respect locations,
approximate dimensions and principal building materials. Each
Condominium Unit is identified by specific combination numerical
and letter designation on Exhibit "C," and no Condominium Unit
bears the same designation as any other Condominium Unit.

IIX.
DEFINITIONS

The Condominium consists of Condominium Units and
Common Areas and Facilities, as said terms are hereinafter

defined.

A. Condominium Units as the term is used herein shall
mean and comprise the twelve (12) separately identified Dwelling
Units which are designated in Exhibit "B" to this Declaration of
Condominium and on Exhibit "C" hereto, excluding, however, all
spaces and improvements lying:

1. Beneath the subflooring material of all floors;

2, Beneath the interior surfacing material (sheet
rock) of all perimeter walls, interior bearing walls and/ox
bearing partitions;
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3. Rbove the interior surfacing material (shest rock)
of the ceilings;

and further excluding all pipes, ducts, wires, conduits and
other facilities for the furnishing of utilities and other
services to Condominium Units and Common Areas and Facilities up
to and including the point of entry of such pipes, ducts, wires
and conduits through the interior surfacing material for walls
and ceilings and subflooring surfacing material for floors. &1l

pipes, ducts, wires, conduits, and other such facilities shall
become a part of the respective Condominium Units at such point
of entry. All exterior doors, window frames, panes and screens
shall be part of the respective Condominium Units, provideé,
however, that the exterior decoration and painting of the exte-~
rior surface of such doors and window frames shall be the re-
sponsibility of the Association, as hereinafter defined.

As shown on Exhibit "B" there is either a concrete
patio, wooden deck or balcony located immediately to the rear of
the Condominium Units. Such patios and decks are a part of the
respective Units as shown and bear the same numerical designa=~
tion on Exhibit "B" as the Unit to which they are attached.

As shown on Exhibit "B" there are storage areas locat-
ed adjacent to the patio, deck or balcony on the first, second,
and third floors. These storage areas are a part of the respec-
tive Condominium Units as shown and bear the same numerical
designation on Exhibit "B" as the Condominium Unit for which
they are designed to serve.

B. Common Areas and Pacilities, sometimes referred to
herein as "Common Property,* shall mean and comprise all of the
real property, improvements and facilities of the Condominium
other than the Condominium Units and all personal property held
and maintained for the use and enjoyment of all the Owners of
Condominium Units.

C. Certain portions of the Common Areas and Facili-
ties are reserved for the use of a particular Condominium Unit
to the exclusion of other Units and are designated as "Limited
Common Areas and Facilities." Limited Common Areas and Facili-
ties and the Condominium Units to which they are reserved are as
follows:

As shown on on Exhibit "B" the walks, halls,
stairs (except stairs located wholly within a
unit), and balconies (except as defined in A
above) located in each Building are reserved
for the use of the Owners of Units in those
Buildings, their families, guests, invitees
and lessees.
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Unit to have consented to the powers of amendment hersin -e-—
served by Developar and to any amendments previouslv or thereaf-
ter executed by Developer pursuant to this Article IV and to

ticle XXVII~B hereof. Further, each Unit Owner and each
Institutional Lender, as hereinafter defined, shall be desemed by
the Owner's acceptance of a deed to a Condominium Unit to have
appcinted Developer their Attornev-in-Fact to give, executs and
record the consent of said Owner and Institutional Lender to any
and all amendments executed prrsuant to this Article and to
Article XXVII-B. Except as provideé herein, the percentage of
undivided interest in the Common Propertv assigned to each
Condominium Unit shall not be changed except with the unanimous
consent of all of the Owners of all of the Condominium Units and
with the consent of all of the Institutional Lenders, as defined
in Article XXIX hereof, holding first mortgages or first Jeeds
of trust on the Condominium Units,

V.
RESTRICTION AGAINST FURTHER SUBDIVIDING OF

CONDOMINIUM UNITS: SEPARATE CONVEYANCE
OF APPURTENANT COMMON PROPERTY PROHIBITED

Neo Condominium Unit may be divided or subdivided into
a smaller Unit or Units than as shown on Exhibit "B" hereto, nor
shall any Condominium Unit or portion.thereof DLe added to or
incorporated into any other Condominium Unit. The undivided
interest in the Common Property declared to be an appurtenance
to each Condominium Unit shall not be conveved, devised, encum-
bered or otherwise dealt with separately from said Condominium
Unit, and the undivided interest in Common Property appurtenant
to each Condominium Unit shall be deemed conveyed, devised,
encumbered or otherwise included with the Condominium Unit even
though such undivided interest is not expressly mentioned or
described in the instrument conveying, devising, encumbering or
otherwise dealing with such Condominium Unit. Any conveyvance,
mortgage or other instrument which purports to grant any right,
interest or lien in, to or upon a Condominium Unit shall be
null, void and of no effect insofar as the same purports to
affect any interest in a Condominium Unit and its appurtenant
undivided interest in Common Property, unless the same purports
to convey, devise, encumber or otherwise trade or deal with the
entire Condominium Unit. Any instrument conveying, devising,
encumbering or otherwise dealing with any Condominium Unit,
which describes said Condominium Unit by the numerical designa-
tion assigned thereto in Exhibits "B" and "C" without limitation
or exception, shall be deemed and construed to affect the entire
Condominium Unit and its appurtenant undivided interest in the
Common Property. Nothing herein contained shall be construed as
limiting or preventing ownership of any Condominium Unit and its
appurtenant undivided interest in the Common Property by more
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than one person or entity as tenants in commern, joint tenants,
or as tenants by the entiretyw,

VI.

THE CONDCMINIUM SUBJECT TO RESTRICTIONS

The Condominium Units, Cecmmon Properiy and Limited
Common Areas shall be, and the same are hexeby declared to be,
subject to the restrictions, easements, conditions and covenants
prescribed and established herain governing the vse of said
Condominium Units, Common Property and Limited Common Areas and
setting forth the obligations and responsibilities incident to
ownership of each Condominium Unit and its appurienant undivided
interest in the Common Property, aad said Condominium Units,
Common Property and Limited Common Areas are further declared to
be subject to the restrictions, easements, conditions and limi-
tations now of record affecting the land and improvements of the

Condominium.
VII.

PERPETUAL NON-EXCLUSTVE EASEMENT IN
COMMON PROPERTY

The Common Property shall be, and the same is hereby
declared to be, subject to a perpetual non-exclusive easement in
favor of all of the Owners of Condominium Units in the Condomin-
ium for their use and the use of their immediate families,
guests and invitees, for all proper and normal purposes, and for
the furnishing of services and facilities for which the same are
reasonably intended, for the enjoyment of said Owners of Condo-
minium Units. Notwithstanding anything above provided in this
Article, Chesapeake Landing Condominium Association, Inc.,
hereinafter identified, shall have the exclusive right to estab-
lish the rules and regulations pursuant to which the Owner of
any Condominium Unit, his family, guests and invitees, may be
entitled to use the Common Property, including the right to make
permanent and temporary assignments of parking spaces, and to
establish regulations concerning the use thereof. No boats or
trailers, of owners, members or their guests shall be parked in
any part of the Common area except within the area designated

for such parking.
VIII.

EASEMENT FOR UNINTENTIONAL AND
NON-NEGLIGENT ENCROACHMENTS

In the event that any Condominiws Unit shall encroach
upon any Common Property, or any other Condominium Unit or
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Units, as & result ¢f initial construction or for any reason not
caused by the purpeseful or negligent act of the Condominium
Unit Owner, or agents of such Owner, then an easement appurte~
nant to such Condominium Unit shall exist for the continuance of
such encrcachment vpon the Common Property or upon a Condominium
Unit Zor so long as such encroachment shall naturally exist;
and, ir the event that any porticn of the Commen Preperty shall
encroach upon any Condominium Unit, then an easement shall exist
for the continuance of such encroachment of the Common Property
uper any Condominium Unit for so long as such encroachment shall
naturally exist. If any Condominium Unit or Common Property
shall be partially or totally destroyed as a result of fire or
other casualty, or as a result of condemnation or eminent domain
proceedings, and if upon reconstruction of such Unit and/or
Common Property in accordance with Article XXII herecf, there
exist encroachments of portions of the Common Property upon any
Condominium Unit or upon any portion cf the Cormmon Property,
then such encroachments shall be permitted and a valid easement
for the maintenance thereof shall exist so long as such en-
croachments shall naturally remain. -

IX.

RESTRAINT UPON SEPARATION AND PARTITION
OF COMMON PROPERTY

Recognizing that the proper use of a Condominium Unit
by an Owner or Owners is dependent upon the use and enjoyment of
the Common Property in common with the Owners of all other
Condominium Units, and that it is in the interest of all Owners
that the ownership of the Common Property be retained in common
by the Owners, it is hereby declared that the proportional
undivided interest in the Common Property appurtenant to each
Condominium Unit shall remain undivided and no Unit Owner shall
bring .or have any right to bring any action for partition or
division.

X.

ADMINISTRATION OF THE CONDOMINIUM
BY CHESAPEAKE LANDING CONDOMINIUM ASSOCIATION, INC.

To efficiently and effectively provide for the admin-
istration of the Condominium by the Owners of the Condominium
Units, a non-profit North Carolina corporation known and desig~
nated as Chesapeake Landing Condominium Association, Inc. has
been organized, and said corporation shall administer the opera-
tion and manageinent of the Condominium and undertake and perform
all acts and duties incident thereto in accordance with the
terms of its Articles of Incorporation and By-Laws. A true copy
of said Articles of Incorporation and By-Laws are annexed hereto
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and expressly made a part hereof as Exhibits "D" ang "¢ respec-
tively. The Owner cr Owners of each Condominium Unit shall
automatically become members of said corporation upon his, their
or its acquisition of an ownership interest in title to any
Condomirium Unit and its appurtenant undivided interest in the
Common Property, and the membership of such Owner or Owners
shall terminate automatically upon such Owner or Owners being
divested of such ownership interest in the title to such Condo~
minium Unit, regardless of the mzans by which such ownership may
be divested. No person, firm or corporation holding any lien,
mortgage or other encumbrance upon any Condominium Unit shall be
entitled, by virtue of such lien, mortgage or cther encumbrance,
to membership in said corporation or to any of the rights or
privileges of such merbership except as set forth in Article
XXIX hereoZ. In the administration of the operaticn and manage-
ment of the Condominium, Chesapeake Landing Condominium Associa-
tion, Inc. shall have and is hereby granted the authority and
power to enforce the provisions of this Declaration of Condomin-
ium, to levy and to collect assessments in the manner hereinaf-
ter provided, and to adopt, promulgate and enforce such rules
and regulations governing the use of the Condeminium Units and
Common Property as the Board of Directors of said Association
may deem to be in the best interests of the Association.
Chesapeake Landing Condominium Association, Inc. is hereinafter
referred to as "Association."

XI.

RESIDENTIAL USE RESTRICTIONS
APPLICABLE TO CONDOMINIUM UNITS

Each Condominium Unit is hereby restricted to residen-
tial use by the Owner thereof, his immediate family, quests,
invitees and lessees. Any Lease or rental agreement for a Unit
shall be in writing and for a period of at least thirty (30)

Such leases shall provide that the terms of the lease are
subject to the provisions of this Declaration, the Articles of
Incorporation and Bylaws of the Association, and that any fail-
ure by the lessee to comply with the terms of such documents
shall be a default under the terms of the lease. No Owner of
any Condominium Unit shall permit the use of his Unit for tran-
sient hotel or commercial purposes. Corporate or partnership
members, other than the Developer, shall permit the use of a

Condominium Unit owned by it only by its principal officers,
sts or lessees. Such corpo-~

nually sign and deliver to

designating the name of the
party (or parties) entitle to use such Condominium Unit, togeth-
er with a written covenant of such party in favor of the Associ-
ation whereby the party agrees to comply with the terms and
provisions of this Declaration of Condominium and with the rules
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: hich mav be Promulcatad by the A5sociation frop
time to and acknowledging that the party's right
Such Condominium Unit shall exist only so leng as the Corpora-
ticn or parinership shall continue to be a member of the Associ-
ation. Upon demand by the Association to &ny corporate or
partnership member to remove a party for failure %o comply with
the terms ang provisions of the Declaration of Condominium
ard/or the rulss and reculations of the Association or for any
other reascn, the corperate or partnership member shall forth-
with cause sueh party to be removed, failing which, the Associa-
tion, as agent of the Gwner, Ray take such action as it may deem
appropriate to accomplish such removal, and all such action by
the Association shall be at the Cost and expense of the Owner
who shall reimburse the Association thereZfor upon demand, to-
cether with such attorneys! fees as the Assceiation may have
incurred in the brocess of removal.

Anvthing in this Declaration to the contrary notwith-
standing, Developer shall have the right to maintain a sales
office and model units and to display advertising cigns upon the
Common Property during the period of Unit sales. Such right
shall terminate when all Units ip 211 phases of the Condominium
are sold, or cn December 31, 1990 whichever occurs first.

XIzI,

USE OF CcOMMON PROPERTY SUBJECT TO RULES
"“"""__‘BF“K§§6§E§T§6ﬁ““""‘“‘"‘“‘
2o oUCIATION
The use of Common
Common Areas and Facilities,
Condominium Units,
same, shall be at ail times subject to such reasonable rules and
regulations as may be prescribed angd established governing such
use, or which may be hereaftey Prescribed and establisheg by the
Associaticn but including the following:

1. The right of the Association to limit the number of
guest of members;

2. The right of the Association to Prohibit animals,
livestock or poultry of any kind from being kept or
maintained in any Common Area or in any dwelling
éxcept that dogs, cats or other household pets may be
kept or maintained within a members unit provided that
they are not kept or maintained for commercial purpos-
es, and no animal shall be permitted upon the Common

h

Area unless the same is under leash.

The right of the Association to suspend the voting
rights and right to use of the recreational facilities
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by an owner Zor any period during which any assessment
against his uwnit remains uapaid; and for a peried not
to excesd 60 davs for aany infraction of its published
rules and regulations.

The right of the Association to charge reascnable
admission and other fzes for the use ¢I any recrea-
tional facility whether owned or leased by the associ-
aticn for use by the Member and the right to charge
special fees for parking in the recreational vehicie
storage area.

XIII.

THE CONDOMINIUM TC 35 USED FOR LAWFUL PURPOSES:
RESTRICTION AGAINST NUISANCES

No immoral, improper, offensive or unlawful vse shall
be made of any Condominium Unit or of the Common Property, nor
any part thereof, and all laws, zoning ordinances and regula-
tions of all governmental authorities having jurisdiction of the
Condominium shall be observed. No Owner of anv Condominium Unit
shall permit or suffer anvthing to be done or kept in his Condo-
minium Unit, or on the Common Property, which will increase the
rate of insurance on the Condominium, or which will obstruct or
interfere with the rights of other occupants of the Condominium
or annoy them by unreasonable noises, nor shall any Owner under-
take any use or practice which shall create and constitute a
nuisance to any other Owner of a Condominium Unit, or which
interferes with the peaceful possession and property use of any
other Condominium Unit or the Common Property

X1v.

RIGHT OF ENTRY INTQ CONDOMINIUM UNITS EMERGENCIES

In case of any emergency originating in or threatening
any Condominium Unit, regardless of whether the Owner is present
at the time of such emergency, the Board of Directors of the
Association, or any other person authorized by it, or the Manag-
ing Agent, shall have the right to enter such Condominium Unit
for the purpose of remedying or abating the cause of such emer~
gency, and such right of entry shall be immediate.

Xv.

RIGHT OF ENTRY FOR MAINTENANCE OF COMMON PROPERTY

Whenever it may be necessary to enter any condominium
Unit for the purpose of performing any maintenance, alteration
or repair to any portion of the Common Property, the Owner of

10
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each Cendominium Unit shall permit other Qwners or their repre-
sentatives, or the duly consti:uted and avthorized Agent of the
a&ssociation, to enter such Condominium Unit Sor such puxrpose,
provided that the entry shall be made only at reasonable times
and with reasonable advance notice.

XVI.
LIMITATION UPCON RIGHT OF OWNERS TO

ALTER 2ND MODIFY CONDOMINIOUM UN:ITS:
NO RIGHT TO ALTER COMMON PROPERTY

No Owner of a Condominium Unit shall permit anv struc-~
tural modification or alteration to be made to such Condominium
Unit without first obtaining the written consent of the Associa-
tion, which consent may be withhel@ in the event that a majority
of the Board of Directors of the Association shall determine, in
their sole discretion, that such structural modifications or
alterations would adversely affect or in any manner endanger the
Condominium in part or in its entirety. -

The Association, through the Board of Directors (ox
its Architectural Control Committee), shall requlate the exter-~
nal design, appearance, use, location and maintenance of the
Condominium and of improvements thereon in such a manner so as
to preserve and enhance values and to maintain a harmonious
relationship among structures and the natural vegetation and
topography. No Owner shall cause any improvements, alteration,
repairs or changes to be made on the exterior of the Condominium
(including painting or other decoration, the installation of
electrical wiring, television or radio antennae or any other
objects or devices which may protrude through the walls or roof
of the Condominium) or in any manner alter the appearance of the
exterior portion of any building without the written consent of
the Association being first had and obtained. No Unit Owner
shall cause any object to be fixed to the Common Property or to
any Limited common Area {including the location or construction
of fences and the planting or growing of flowers, trees, shrubs
or any other vegetation) or in any manner change the appearance
of the Common Property or Limited Common Area without the writ-
ten consent of the Association being first had and obtained.

The Association may contract for the provision of central tele-
vision antennas for the convenience of the members, or, in the
absence of the availability thereof, may supply cablevision and
the cost of either of these may be included in annual or special
assessments.

Any Unit OQwner desiring to make any improvement,
alteration or change described above shall submit the plans and
specifications therefor, showing the nature, kind, shape, height,
materials and location of the same, to the Board of Directors

11
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which shall evaluate such rlans and seecifications in light of
the purpose of this Article as se+ Zorth above, ag a condition
to the granting of aperoval of &ny request made under this
Article, the Asscciation may raguire that the Unit Owner re-
questing such change be liable for any cost of maintaining,
repairing and insuring the approved alteration. If such condi-
tion is imposed, the Owner shall evidence his consent thereto by
2 written document in Tecordable form satisfactory to the Asso-
ciation. Thereafter, tae Unit Owner, and any subsequent Cwner
of the Unit, by acceptance of a deed therefor, whether or not it
shall be so eXpressed in such deed, is deemed to covenant and
agree thet the cost of maintaining, repairing ang insuring such
alteration shall be a part of the annual assessment or charge

h in Article XXIV, and subject to the lisn rights de-~
scribed in saig Article,

XViI.

RIGHT oF ASSOCIATION TO ALTER AND
IMPROVE COMMON PROCPERTY AND ASSESSMENT THEREFOR
The Association shall have the right to make or cause
such alterations or improvements to the Common Prop-
ding the right to grant and establish upon, over and
Common Property such easements as are necessary or
desirable for Providing service or utilities to the Units and
the Common Property) which do not materially prejudice the
rights of the Owner of any Condominium Unit in the use and
enjoyment of his Condominium Unit, provided the making of such
alterations and improvements are approved by the Board of Direc-~
tors of the Association, and the cost of such alterations or
improvements shall be Common Expenses to be assessed and col-
lected from all of the Owners of Condominium Unitg, However,
where any alterations and improvements are exclusively or sub-
stantially for the benefit of an Owner or Owners requesting the
Same, then the cost of making, maintain repairing and insur-
ing such alterati i

such proportion a
£ the Association.

An easement is hereby established over the Common
Areas and facilities for the benefit of applicahle governmental
agencies, public utility companies ang public service agencies
a5 necessary for setting, removing and reading of meters, re-
placing and maintaining water, sewer and drainage facilities,
electrical, telephone, gas and cable antenna lines, fire fight~
ing, garbage collection, postal delivery, emergency and rescue
activities and law enforcement activities.
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All Urnits shall be subject to easements for the en-
croachment of initial imprcovements constructed on adjacent Units
by the Declarant to the extent that such initial improvements
actually encroach including, but not limited to, such items as
overhanging eaves, gutters and downspouts ané walls.

Developer reserves the right to subject the Property
te a contract with Carolina Power and Light Company for the
installation of above ground or underground electric cables and
lires and/or the installation of street lighting, either or both
of which may require an initial payment and/or a continuing
monthly paymant to Carolina Power and Light Company by the Owner
of each Unit within said property.

XVIII.

MAINTENAMCE AMND REPAIR BY OWNZRS OF CONDOMINIUM UNITS

Every Owner shall perform promptly all maintenance and
repair work within his Condominium Unit which, if omitted, woulgd
affect the Condominium, either in its entirety or in a part
belonging to other Owners, every Owner being expressly responsi-
ble for the damages and liability which his failure to do so may
engender., The Owner of each Condominium Unit shall be liable
and responsible for the maintenance, repair and replacement, as
the case may be, of all air conditioning and heating equipment,
stoves, refrigerators, fans or other appliances or equipment,
including any utility fixtures and/or their connections required
to provide water, light, power, telephone, sewage and sanitary
service to his Condominium Unit. Such Owner shall further be
responsible and liable for the maintenance, repair and replace-
ment of the exterior surfaces of any and all walls, ceilings and
floors within his Unit including painting, decorating and fur-
nishings, and all other accessories which such Owner may desire
to place or maintain in his Condominium Unit. Whenever the
maintenance, repair and replacement of anv item for which the
Owner of a Condominium Unit is obligated to maintain, replace or
repair at his own expense is occasioned by any loss or damage
which may be covered by any insurance maintained in force by the
Association, eceived by the

making such mainte-

placement except that the Owner of such

Condominium Unit shall be, in said instance, required. to pay
such portion of the costs of such maintenance, ‘repair-and re-
placement as shall, by reason of the applicability of any de-
ductibility provision of such insurance, exceed the amount of
the insurance proceeds applicable to such mainteénance, repair or
replacement. The Owner of a Condominium Unit who has exclusive
use of any Limited Common Area shall maintain such at his own
expense. All glass doors, window frames, panes and screens are
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of the respective Condc; ium Units aaa shall be
insd by the respective it Owners,

The Association, at its expense, shall he responsible
for the maintenance, repzir and reslacement of all of the Common
Property, including these portions thereof which contrihuyte to
the support of the buildings, and al1 conduits, ducis, plumking,
wiring and other facilities located in the Common Property for
the furnishing of utility and othar services to the Condominium
Units and szid Cenmmon Property, and should any incidextal damage
be caused tc 21y Cendominium Unit by virtue o= any work which
may be done or caused i i
maintenance, repair or £ Y
Association shall, at its expense, repair such incidental dam-
age. Whenever the maintenance, repair and replacement of any
item for which the Association is obligated to maintain, replace
or repair at its expense is occasioned by any act of a Condomin~
ium Unit Owner, his immediate family, guests or invitees, ang
such loss or damage may be covered by
in force by the a
received by the Associat
making such maintenance,

Unit Owner who is respons g the damage
(whether done by himself i guests or invitees)
shall be re e cost of such main-
by reason of insur-
roceeds applicable to
such maintenance, repair,

XIX.-B
RESPONSIBILITY POR _MAINTENANCE OF
PRIVATE STREETS AND DRIVEWAYS
The maintenance responsibility of any private streets

iveways owned by the Association shall rest with the
Association pursuant to the provisions of the Cary Town Code.

Xx.

INSURANCE, AUTHORITY ToO PURCHASE
T e ae SURCHASE

Insurance policies upon the Qtprity {other than title
insurance) shall be purchased tion in the name of
Directors of the Association, as

Tr it Owners ang their respective

14
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ROrtgagess as their inter
the issuance of certis
hoiders o=

subrogation as to 3 i i ini t Owners,
the Association an i T > agents and guests.
Bach Condomi M tain insurance, at kis own

g <¢overage upon his Condominium Unit, his
persoral property and <for his personal liability ag mayv be
rermitted or reguired by law, but all such insurance shall
contain the same waiver of subrogation as that referred to above
if the same is available,

XXT.

INSURANCE COVERAGE TO BE MATNTAINED: USE
AND DISTRISUTION OF INSURANCE AND CONDEMNATION PROCEZDS

A. The following insurance coverage shall be main-
tained in full = £fect by the Association covering the
operation ang management of the Condominium, meaning the Condo-
minium Units ang Common Property, to-wit:

(1) Casualty insurance covering the buildings and al1
improvements upon the land and all personal pro
within the Property described in Exhibit
be amended from time to time,

the
lowance for such i bathroom and
kitchen cabinets, wall covering, vinyl floor covering, ceramic
tile, kitchen appliances, shelves, etc., which were included in
the original condominium plans ang specifications. By way of
illustration and not of limitation such i

not cover furniture, furnishin or personal

broperty owned by, custody, or control
of a Condomin er (whether located within or without

the Unit), or fixtures installations or additions that are

15
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placed in ingividual Condominivm Unit by the Owner therest at
his expenss. Such coverace shall afrorg Brotection acainsgt:
{2) loss or damage by fire and other hazargs coverel bv the
standard extendeg coverage endorseme

2s from time to &3 i

to builg: 2 construction,

ing, but not limited to, vandali

(2) 1 comprehensive policy of
ance insuring the Association in ap amoun
Million Dollars (s1,

(3)  The zoara Cf Directors shall maintain fidelity
coverage against dishonest ociati
directors, trustees and
sponsible for
ation employs a pro
to manage the Associ
of the Association,
firm shall have

directly r.
then the Boarg of Di
in this Paragraph.

Any such fidelity bonds shall name the Association as
an obligee; shall pe written in ap amount equal to at least 1503
of the estimated annual operating expenses of the Association,
including reserves; shall contain waivers of any defense based
on the exclusion of person who serve without compensation from
any definjition of "employee" or similar expression; and shall
provide that they may not be cancelled or substantially modified
(including cancellation for non-~payment of premium) without at
least thirty (3¢) days prior written notice to the Association
and to any Institutional Lender who has given the notice re-
quired under Article XXIX of this Declaration.

(4) a1l liability insurance shall contain cross-
liability endorsements to cover liabilities of the Condominium
Unit Owners as a group to a Condominium Unit Owner.

B. Premiums upon insurance policies purchased by the
Association shall be paid by the Association as Common Expenses

16
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to be asseszed ané collected om all of the Cwners of Condomine
ium Cnits,

C. All insurance policies purchaseé by the Associa-
tion and all condemnation awards attributable to the Common
Property shall be for the benefit of the EAssociation ané the
Condeminium Unit Owners and their mertgagees, as their respec-
tive interests may appear, and shall provide that all proceeds

payable as a result of casualty lcosses ané condemnation shall be
paid to the Association. The Associatior shall hold such pro-
ceeds in trust for the benefit of the A=soc1at~on, the Condomin-
ium Unit Owners and their respective mortgagees in the fcllowing
shares:

(1) Proceeds on account of damage to Common Property:
in undivided shares for each Condominium Unit Owner and his
mortgagee, if any, which shares as to each Condominium Unit are
shown on Exhibit "C" attached hereto.

(2) Proceeds on account of damages to Condeminium
Units shall be held in the following undivided shares:

(a) Partial destruction when the Condominium is to be
restored: for the Owners of damaged Condeminium Units in
proportion to the costs of repairing the damage suffered by
each damaged Condominium Unit.

{b) Total destruction of the Condominium or where the
Condominium is not to be restored: for all Condominium
Unit Owners, the share of each being set forth in Exhibit
”c.l'l

D. In the event a mortgagee endorsement has been
issued as to a Condominium Unit, the share of the Condominium
Unit Owner shall be held for the mortgagee and the Condominium
Unit Owner as their interests may appear.

E. Proceeds of insurance policies received by the
Association shall be distributed to or for the benefit of the
Condominium Unit Owners in the following manner:

(1) If the damage for which the proceeds were paid is
to be repaired or reconstructed, the proceeds shall be paid to
defray the costs thereof as elsewhere provided. Any proceeds
remaining after defraylng such costs shall become "Common Sur-
plus” as that term is defined in Article xxv.

(2) If it is determined in the manner elsewhere
provided that the damage for which the proceeds are paid shall
not be reconstructed or repaired, the proceeds shall be distrib-
uted to the beneficial Condominium Unit Owners, remittances to

17
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ieir mortgacess being pavable
This is a covenant for the benefit of any
of & Concdominium Unit ané may be enforced by him.

{3) If the camage for which the proceeds were paid is
to be repaired or reconstructed, and the proceeds are insuffi-
cient to complete the same, such shortage shall be a "Common
Expense” as that term is defined hérein.

XXII.

RECONSTRUCTION OR REPATR OF CASUALTY DAMIGE:
DAM¥AGE TG OR _CONDEMNATION OF COMMON DUOPEZRTY; DAMAGE TO
OR_CONDZFNATICN OF CONDOMINIUM UNLITS

A. If any part of the Common Property shall be dam-
aged by casualty or shall be condemned by public authority, the
determination of whether or not to reconstruct or repair the
same shall be made as follows:

{1) Partial destruction shall be deemed to mean
destruction or condemnation which renders less than two-thirds
(2/3) of the Condominium Units untenantable. In the event of
partial destruction, the Common Property shall be reconstructed
or repaired unless this Declaration is terminated by the unani-~
mous vote of all of the Condominium Unit Owners at a meeting of
the members of the Association called and held prior to com-
mencement of such reconstruction or repair.

(2) Total destruction shall be deemed to mean de-
struction or condemnation which renders two-thirds (2/3) or more
of the Condominium Units untenantable. In the event of total
destruction, the Common Property shall not be reconstructed or
repaired if, at a meeting which shall be called within thirty
(30) days after the occurrence of the casualty, or if by such
date the insurance loss has not been finally adjusted, then
within thirty (30) days after such adjustment, Condominium Unit
Owners who in the aggregate own three-fourths (3/4) or more of
the Condominium Units vote against reconstruction or repair.

(3) Any such reconstruction or repair shall be sub-
stantially in accordance with the plans and specification con-
tained herein and on file with and approved by the Town of Cary,
North Carolina.

B, If the damage is only to those parts of one or
more Condominium Units for which the responsibility for mainte-
nance .and repair is that of the Condominium Unit Owner, then the
Condominium Unit Owner shall be responsible for reconstruction
-and repair after casualtv or condemnation. In all other in-
stances, the responsibility of reconstruction and repair after

18
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casualty or condemnaticon shall he that of the 2ssociation ag
foliows:

(1) casualty or Condemnation
Causing damage + has the
responsibility
obtain rei
damaged Property i
tv or cencemnnation,
and premiumg
necessary or

is to both Common Property ang
Property only the insurance or
Pevable o the Association ang
to the cost of repairing the Common
ce to the Condominiupm Units,

Each Condominium Unit Owner shall be deemed to

3 to the Board of Directors of the Association his
right to adjust with insurance companies alj losses under poli-
cles purchages by the Association apg t0 negotiate with govern-
mental authoritieg anvy condemnation claims,

XXIII,

ASSocrarIon TO MAINTAIN REGISTER
OF OWNERS AND MORTGAGEES
B

gister in
on relating thereto,
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XIv,

ASSZSEMENTS:: LIABILITY, LIEN AND ENTORCEMENT

The Association is civen the authority to administer
the operation and management of the Condoniniem, it being recog-
nized that the delegation of such duties to one entity is in the
best interest of the Owners of all Condominium Units. To admin-~
ister properly the oparation and management of the Condominium,
the Zssocilation will incur for the mutual benefit of all of the
Owners of Condominium Units, costs and expenses which are some-

imes herein refsrred to as "Common Expense." To provide the
funds necessary for such proper operation, menagement and capi-
tal improvement, the Association has hereiofore been granted the
right to make, levy and collect assessments against the Unit
Owners and their Condominium Units. In furtherance of this
grant of authority to the Association to make, levy and collect
assessments to pay the costs and expen
management of and

following provisio
Owners 6f all Cond

A. Ualess specifically otherwise provided for in this
Declaration of Condominium, all assessments made by the Associa~
tion shall be in s unt that any assessment levied

is Condominium Unit shall bear the
same ratio to the total assessment made against all Unit Owners
and their Condominium Units as the undivided interest in Common
Property appurtenant to each Co i i
undivided interest in Common Pr
minium Units as shown on Exhibit "c©

Assessments provided for herein shall be payable
in monthly installments as determined by the Board of Directors
of the Association. Such assessments shall commence for each
Unit on the first day of the first month following the recorda-
tion of this Declaration in the Wake County Publiec Registry.

C. In addition to the annual assessment authorized
above, the Board of Dire in any assessment year,
a special assessment applicable to that year only for the pur-
pose of defraying, in whole or in part, the cost of any con-
struction, reconstruction, repair or replacement of the Common

D. In order to insure that the Association will have
sufficient monies available to meet operational needs during the

20
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initial months of the Condominium's existence, the Association
has establisha¢ a Werking Capital Pund. 2t the time of the
closing of the first sale of each Unit, the purchaser thereof
shall pay into such Fund an amount equal to two-twelfiths
(2/12ths) of the current annual assessment established by the
Association. No such payments made into the Working Capital
Fund shall be considesred advance or current payment of regular
assessments. All monies paid intc the Working Capital Fund
shall be held and aéministered by the Asscciation in accordance
with the terms of this Declaration and the By~-Laws.

E. The Board of Directors of ths Association shall
establish an Znnual budget in advance for each fiscal vear
(which shall correspond to the calendar vear, except that in the
initial vear of operation of the Condominium, the fiscal year
shall commence with the closing of the sale of the first Condo-
miniom Unit). Such budget shall reasonably proiect all expenses
for the fortncoming year which may be required for the proper
operation, management and maintenance of the Condominium, in-
cluding a reasonable allowance for contingencies and reserves,
and the budget shall take into account projected anticipated
income which is to be applied in reduction of the amounts re-
quired to be collected as an assessment each year. The Board of
Directors shall keep separate, in accordance with paragraph "G"
hereof, items relating to operation and maintenance from items
relating to capital improvements, Upon adoption of such Annual
Budget by the Board of Directors of the Association, copies of
said Budget shall be delivered to each Owner of a Condominium
Unit and the assessment for said year shall be established based
upon such budget, although the lack of delivery of a copy of
said Budget to each Owner shall not affect the liability of any
Owner for such assessment,

F. Until December 31st of the year in which the first
Unit is conveyed to an Owner, the maximum annual assessment
shall be as set out on Schedule "A". From and after January 1
of the year immediately following the conveyance of the first
Unit to an Owner, the maximum annual assessment may be increased
each year not more than ten percent (10%) above the maximum
assessment for the previous year without a vote of the member-
ship of the Association. From and after January 1 of the year
immediately following the conveyance of the first Unit to an
Owner, the maximum annual assessment may be increased above ten
percent (10%) by a vote of the Unit Owners owning two-thirds
(2/3rds) of the Common Areas and Facilities who are voting in
person or by proxy, at a meeting duly called for such purpose.

G. The Board of Directors of the Association, in
establishing the Annual Budget for operation, management and
maintenance of the Condominium, shall designate therein a sum to
be collected and maintained as a reserve fund for raplacement of

21
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and capital improvements to the . (Cazital Im~
provement Fund). This Fund shall be for purgcse of enakling
the Association to replace structiral elsments and mechanical
equipment constituting a part of the Common Propertv, as well as
the replacement of pertiors of the Common Property. The amount
tc be allocated to the Capital Improvement Fund shall be estab-~
lished by said Board of Directors so as to collect and maintain
& sum reasonably necessary to anticipate the ne for replace-
ment of Common Property. The amount collected Zor the Capital
Improvement Fund may be maintained in a separate account by the
Association and such monies shall be used only to make capital
improvements to Common Property. Any interest earned on monies
in the Capital Improvement Fund may, in the discretion of the
Board of Directors of the Association, be expended for current
operation and maintenance. Each Unit Owner shall be deemed to
own a portion of the Capital Improvement Fund equal to his
proportionate interest in the Common Property as shown on Exhib-
it "C" and the Association shall annually notify each Unit Ownex
of the amount of his balance in the Capital Improvement Account.
However, such balance shall not be subject to withdrawal by a

Unit Owner.

- All monies collected by the Association shall be
treated as the separate property of the Association, and such
monies may be applied by the Association to the payment of any
expense of operating and managing the Condominium, or to the
proper undertaking of all acts and duties imposed upon it by
virtue of this Declaration of Condominium, the Articles of
Incorporation and the By-Laws of the Association. As nmonies for
any assessment are paid unto the Association by any Owner of a
Condominium Unit, the same may be commingled with monies paid to
the Association by the other Owners of Condominium Units.
Although all funds and common surplus, including other assets of
the Association, and any increments thereto or profits derived
therefrom or from the leasing or use of Common Property, shall
be held for the benefit of the members of the Association, no
member of the Association shall have the right to assign, hy-
pothecate, pledge or in any manner transfer his membership
interest therein, except as an appurtenance to his Condominium
Unit. When the Owner of a Condominium Unit shall cease to be a
member of the Association by reason of his divestment of owner-
ship of such Condominium Unit, by whatever means, the Associa-
tion shall not be required to account to such Owner for any
share of the funds or assets of the Association, or which may
have been paid to the Association by such Owner, as all monies
which any Owner has paid to the Association shall be and consti-
tute an asset of the Association which may be used in the opera-
tion and management of the Condominium.

I. The payment of any assessment or installment
thereof shall be in default if such assessment or installment is

22
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not paid to the Association within ten (10) cavs of ths due dats
for such pavment., When in default, the delinguent assessment or
delinguent installment thereof due to Association shall bear
interest at the highest rate allowed by law (not to exceed ten
{10%) percent per annum) until such éelinguent assessmen: or
installment thereof, and all interest due thereon, has been paid
in full to association. Aall monies owing to Asscciation shall
be due and payable at the main office of aAssociation in the
State of North Carolina.

. J. The Owner or Owners of each Condominium Unit shall
be personally liable, jointly ané severally, to the Association
for the pavment of all assessments, regular or special, which
may be levied by the Association against such Condominium Unit
while such partv or parties are Owner Or Owners of a2 Condominium
Unit. In the event that any Unit Owner or Owners are in default
in pavment of any assessment or installment thereof owed to the
Association, such Unit Owner or Owners shall be personally
liable, jointly and severally, for the interest on such delin-
quent assessment or installment thereof as above provided, and
for all costs of collecting such assessment or installment
thereof and interest thereon, including a reasonable attorneys'
fee, whether suit be brought or not,

joyment of any of the
Common Property, or by abandonment of the Condominium Unit or in
any other way.

L. Recognizing that proper operation and management
of the Condominium requires the continuing payment of costs and
expenses therefor, and that such broper operation and management
results in benefit to all of the Owners of Condominium Units,
and that the payment of such common expenses represented by the
assessments levied and collected by the Association is necessary
in order to preserve and protect the investment of each Unit
Owner, the Association is hereby granted a lien upon each Condo-
minium Unit and its appurtenant undivided interest in the Cormon
Property, which lien shall secure and does secure the monies due
for all assessments now or hereafter levied against the Owner of
each such Condominium Unit, which lien shall also secure inter-
est, if any, which may be due on the amount of any delinquent
assessments owing to the Association, and which lien shall also
secure all costs and expenses, including a reasonable attorneys!?
fee, which may be incurred by the Association in enforcing this
lien upon said Condominium Unit and its appurtenant undivided
interest in Common Property. The lien granted to the Associa-
tion may be foreclosed in the same manner that real estate deeds
of trust and mortgages may be foreclosed in the State of North
Carolina, and in any suit for the foreclosure of said lien, the

23
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Associaticn shzll be entitled to 2 reascrable rentzl from the

Owner of any Condominium Unit from the éate con which the pavment
of any assessment or instzlliment thereof becomes delinguent, ané
shall be entitled to the appointment of a Recelver for said
Condominium Unit. The lien granted to the Association shall
further secure such advances for taxes, and payments on account
of superior mortgsges, liens or encumbrances which mav be re-
quired to ke advanced by the Association in order to preserve
ané protect its lien, ané the Association shall further be
entitled to interest at the highest rate allowed by law on any
such advances made for such purpese. All persons, firms or
corporation who shall acquire, bv whatever means, any interest
in the ownership of any Condominium Unit, or who mey be given or
acquire a mortgage, lien or other encumbrance thereon, are
hereby placeé on nctice of the lien rights granted to the Asso-
ciation, and shall acguire such interest in any Condominium Unit
expressly subject to such lien rights.

M. The lien herein granted unto the Association shall
be enforceable from the after the time of recording a claim of
lien in the Public Records of Wake County, North Carolina, which
claim shall state the description of the Condominium Unit encum-
bered thereby, the name of the record owner, the amount due and
the date when due. The claim of lien shall be recordable any
time after default and the lien shall continue in effect until
all sums secured by said lien as hexein provided shall have been
fully paid. Such claims of lien shall include only assessments
which are due and payable when the claim of lien is recoxded,
plus interest, costs, attorneys' fees, advances to pay taxes and
prior encumbrances and interest thereon, all as above provided,
Such claims of lien shall be signed and verified by an officer
or agent of the Association. Upon full payment of all sums
secured by such claim of lien, the same shall be satisfied of
record.

' The lien provided for herein shall be subordinate to
the lien of any first mortgage or deed of trust and any person,
firm or corporation acquiring title to any Condominium Unit and
its appurtenant undivided interest in Common Property by virtue
of any foreclosure of a first deed of trust, deed in lieu of
foreclosure of a first deed of trust or judicial sale relating
to a first deed of trust, shall be liable and obligated only for
assessments as shall accrue and become due and payable for said
Condominium Unit and its appurtenant undivided interest in
Common Property subsequent to the date of acquisition of such
title, and it shall not be liable for the payment of any assess-
ments which were in default and delinquent at the time it ac~
quired such title. 1In the event of the acquisition of title to
a Condominium Unit by foreclosure, deed in lieu of foreclosure
or judicial sale, any assessment or assessments as to which the
party so acquiring title shall not be liable shall be absorbed
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and paid by all Owners cf all ium Units as a part of the
Common Expense, althoucgh noth in centazined shall be
construed as releasing the party liable for such é&elinguent
assessment from the payment thereof or the enforcement of col-
lection of such payment by means other than foreclosure.

M. Whenever any Condominium Unit may be leased, sold
or morigaged bv the Owrner thereof, the Associaticn, upon written
request of the Unit Owner, shall furnish to the proposed lessese,

purchaser or mortgages, a statement verifving the status of
payment of any assessment which shall be due and@ payable to the
Association by such Unit Owner. Such statement shall be execut-
ed by any officer of the Association, and any lesses, purchaser
or mortgagees may rely upon such statement in concluding the
proposed lease, purchase or mortgage transaction, and the Assc-—
ciation shall be bound by such statement.

In the event that a Condominium Unit is to be leased,
sold or mortgaged at the time when pavment of any assessment
against the Owner of said Condominium Unit and sucl Condominium
Unit due to the Association shall be in default (whether or not
a claim of lien has been recorded by the Association), then the
rent, proceeds of such purchase or mortgage proceeds shall be
applied by the lessee or purchaser first to pavment of any then
delinquent assessment or installments thereof due to the Associ-
ation before the payment of any rent or proceeds of purchase to
the Owner of any Condominium Unit who is responsible for pavment
of such delinquent assessment.

In any voluntary conveyance of a Condominium Unit, the
Purchaser thereof shall be jointly and severally liable with
Seller for all unpaid assessments against Seller made prior to
the time of such voluntary conveyance, without prejudice to the
rights of the Purchaser to recover from Seller the amounts paid
by Purchaser therefor.

Institution of a suit at law to attempt to effect
collection of the payment of any delinquent assessment shall not
be deemed to be an election by the Association which shall
prevent it from thereafter seeking, by foreclosure action,
enforcement of the collection of any sums remaining owing to it,
nor shall proceeding by foreclosure to attempt such collection
be deemed to be an election preciuding the institution of a suit
at law to collect any sum then remaining owing the Association.
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CCMMON SURPLUS

"Common Surplus,” meaning all funds ané cther assets
of the Association (including excess of receipts of the
Association, including but nrot limited to assessments, raats,
profits ané revenues from whatever source) over the amount of

the Common Expense, shall be ownad by the Owners of &ll Condo-
minium Units in the same propcrtion that the undividad intsrest
in the Common Property appurtenant to each Ownesr's Condominium
Unit bears to the total of all undivided interest in Common
Property appurtenant to all Concdominium Units; provided, howav-
er, that said Common Surplus shall be held by the Associaticn in
the manner prescribed in, and subject to, the terms provisions
and conditions of this Declaraticn, imposing certain limitations
and restrictions upon the use ané distribuition thereof. Excsept
for distribution of any insurance indemnity herein provided, or
upon termination of the Condominium, any attribution or distri-
bution of Common Surplus which may be made from time to time
shall be made to the then Owners of Condominium Units in accor-
dance with their percentage interest in Common Surplus as de-
clared herein.

XXVI.
TERMINATION

The Condominium shall be terminated, if at all, in the
following mannex:

A. The termination of the Condominium may be effected
only by the unanimous agreement of all Condominium Unit Owners
expressed in an instrument to that effect duly recorded; and,
provided, that the holders of all liens affecting any of the
Condominium Units consent thereunto, or agree, in either case by
instrument duly recorded, that their liens be transferred to the
percentage of the undivided interest of the Condominium Unit
Owner in the Property as provided in subparagraph “C" below.

The termination shall become effective when such agreement has
been recorded in the public records of Wake County, North
Carolina.

B. If it is determined in the manner elsewhere pro-
vided that the condominium shall not be reconstructed after
casualty, the Condominium plan of ownership shall be terminated
and the Declaration of Condominium revoked. The determination
not to recomstruct after casualty shall be evidenced by a Cer-
tificate of the Association certifying as to the facts effecting
the termination, which Certificate shall become effective upon
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being recorded in the public reccrds of Wake County, North
Carolina.

C. After termination of the Condcminium, the Condo-
minium Unit Owners shall own the Property as tenants in common
in undivided shares and the holders of morigages and liens
against the Condominium Unit or Units formerly owned by such
Condominium Unit Owners shall have moritgages and lieng upon the
respective undivided shares of the Condominium Unit Owners. The
undivided share or interest owned zs tenants in common shall be
that percentage of the undivided interest in the Common Area and
Facilities previously owned by Each Unit Owner. A1l funds held
by the Association and insurance proceeds, if any, shall be and
continue to be held for the Unit Ownmers in the same proportion.
The costs incurred by the Association in connection with “he
termination shall be a Common Expense.

D. Following termination, an action or suit may be
brought upon the application of any Condominium Unit Owner to
have the property partitioned or sold in lieu of partition. In
addition, the Board of Directors, pursuant to a vote of not less
than a three~fourths (3/4) vote of its members, may bring an
action or suit to have the property sold in lieu of partition,
In such latter event, any action for partition or other division
of the property shall be held in abeyance pending such sale, and
upon the consummation thereof shall be discontinued by all
parties thereto.

E. The members of the Board of Directors, acting
collectively as agent for all Condominium Unit Owners, shall
continue to have such powers as in this Article are granted,
notwithstanding the fact that the Association itself may be
dissolved upon a termination.

XXVII.

AMENDMENT OF DECLARATION OF CONDOMINIUM

This Declaration of Condominium may be amended in the
following manner:

A. An Amendment or Amendments to this Declaration of
Condominium may be proposed by the Board of Directors of the
Association acting upon a vote of a majority of the Directors,
or by the members of the Association owning a majority of the
Condominium Units, whether meeting as members or by instrument
in writing signed by them. Upon any Amendment or Amendments to
this Declaration of Condominium being proposed by said Board of
Directors or members, such proposed Amendment or Amendments
shall be transmitted to the President of the Association, or
other officer of the Association in the absence of the
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President, who shall thereupen call a Special Mesti

Members of the Association for a date no socner than twenty (20)
days ror later than sixty (60) davs from receipt by him of the
proposed Amendment or Amendments. It shall be the duty of the
Secretary to give to each member written or printed notice of
such Special Meeting, stating the time and place thereos, and
reciting the propcsed Amencément or Amendéments in reasocaably
detailed form, which notice shall ke mailed not less than ten
(10) days nor more than thirty (30) days beSore the date set for
such Special Meeting. If mailed, such notice shall be deemed to
be properly given when deposited in the United States Mail
addressed tc the member at his Post Office address as it appears
on the recoxds of the Association, the postage thereon prepaid.
Any member may, by written waiver of notice signed by such
member, waive such notice, and such waiver, when filed in the
records of the Associaticn, whether befors or after the holding
of the meeting, shail be deemed equivalent to the giving of
notice to such member. A%t the meeting, the Amendment or Amend—
ments proposed must be approved by an affirmative vote of the
members owning Units in the Condominium in order for such Amend-
ment or Amendments to become effective. During the twenty-year
period beginning with the date of this Declaration, an affirma~
tive vote of Unit Owners owning ninety percent (90%) of the
undivided interest in the Common Areas and Facilities shall be
required to amend this Declaration. From and after the expira-
tion of said twenty-year period, an affirmative vote of Unit
Owners owning seventy-five percent (75%) of the undivided inter-
est in the Common Areas and Facilities shall be required. Upon
adoption such Amendment or Amendments of this Declaration of
Condominium shall be transcribed and certified by the President
and Secretary of the Association as having been duly adopted.
The original or an executed copy of such Amendment or Amend-
ments, so certified and executed with the same formalities as a
Deed, shall be recorded in the Public Records of Wake County,
North Carolina, within ten (10) days from the date on which the
same become effective, such Amendment or Amendments to specifi-
cally refer to the recording date identifying the Declaration of
Condominium. Thereafter a copy of said Amendment or Amendments
in the form in which the same were placed of record by the
officers of the Association shall be delivered to the Owners of
all Condominium Units, but delivery of a copy thereof shall not
be a condition precedent to the effectiveness of such Amendment
or Amendments. At any meeting held to consider such Amendment
or Amendments, the written vote of any member of the Association
shall be recognized if such member is not in attendance at such
meeting or represented thereat by proxy, provided such written
vote is delivered to the Secretary of the Association prior to
such meeting or at such meeting.

B. Developer shall have the right to file an amend-
ment to this Declaration at any time and from time to time prior
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t0 December 31, 199¢, without the further consent of the Unit
Cwners, to ircorporate inte the Condominium (i} anv or all of
the additioral lang described ip Exhibit "a," pares II through
ZII, and (ii} the one hundred an fifty-six (156) additional
Condominium Units in Phases II through XIT to be constructed on
the land described in Exhibit "a,w Parts IT through XIX, respec-
tively. 1In the event that thig Declaration is so amended, the
terms "Condeminium” and "Propertv"® ag used herein sikall be
deemed to mean end include the Proeperty described in Exhibit
"A," Farts I through XII, as the case may be, and all improve~
ments and structures now or hereafter placed by Developer there-
on, all easaments, rights angd appirtenances thereto, and all
articles of bersonal property provided by Developer ang intendeg
Zor use in connection therewith, Upon any such amendment that
includes the land ané additional Units in Phases r7 through xr1,
the undivided interest appurtenant to each Corndominium Unit will
change ané shall be as set out in the 2ppropriate amendment to
Exhibit "C." 17he materials used in the construction of any
additional Units in

quality

1

set forth herein without the consent of all
Owners affected thereby. Each Unit Owner shall be deemed, by
his aceeptance of a deed to a Condominium Unit, to have consent-
ed to the powers of amendment herein r
to any amendments previous
Pursuant thereto.
shall further be de
Condominium Unit to
Attorney-in-Fact to give,
Owner and said Institution
this Declaration which Dewv
the powers herein reserved.

the provisions

Common Surplus, shall be made without
of all of the Owners of all Condominiu
Institutional Lenders holding first mo
trust on the Condominium Units.
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D. No material alteration,
of this Declaration, the Articles o= In wS of
the Association shall beccme eifs thout the Prior writtan
consent of Instjiy x fined in Article XxIx
helding Ffirge 1 its representing at least
Zifty-one percent (51 i
first had ang obtained.
Declaration, the Articlas

Y of tha follewin
7 assessments, assessment liens, or subordinatign of

assessment liens; reserves for mainterance, repair ang reglace-
ment of Common Areas; responsibility for maintenance and re-
pairs; reallocation of interest in the Common Areas or Limitza
Common Areas, or rights to their use; boundaries of any Unit;
convertibility of Units jinto Common Areas or vice versa; expan-
sion or contraction of the Condominium, or the addition, annexa-
tion or withdrawal of broperty to or f£r ominium;
insurance or fidelity bonds; leasing of imposition of any
restrictions on a Unit Owner's right to gell or transfer hig or
her Unit; a decision by the iati to establish
self Ranagement; i i ndominium;
brovisions that expressly henefit In Lenders;
action to terminate the legal statys
substantial destruction or condemnation occurs,

E. No alteration, amendment or nodification of the
rights and privileges granted and reserved hereunder in favor of
Developer shall be made withon itten consent of sajqg
party being first had and obta

XXVIII,

REMEDIES IN EVENT oF DEFAULT
Tl OF DEFAULT

The Owner or Owners of each Condominium Unit shall pe
and shall comply with the Provisions of i

ereof, i € sought by
if appropriate, Unit Owner,
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B. Zach Unit Owner shall be liable for the expense of
any maintenance, repalr or replacement rendered necessarv bv his
act, neglect or carelessness, or by that of any member of his
family, or his or their guests, emplovees, agents or lessees,
but orly to the extent that such expense is not met by the
proceeds of insurance carried by the Association. Such liabili—
ty shall include any increase in fire insurance rates occasioned
by use, misuse, occupancy or abandonment of a Condominium Unit
or its appurtenances. Nothing herein contained, however, shall
be construed so as to modify anv waiver by insurance companies
of rights of subrogaticn.

C. 1In any proceeding arising beczuse of an alleged
default by a Unit Owner, the Association, if successful, shall
be entitled to recover the costs of the proceeding and such
reasonable attorneyvs' fees as may be determined by the Court,
but in no event shall any Unit Owner be entitled to such attor-

neys' fees.

D. The failure of the Association or any Unit Owner
to enforce any right, provision, covenant or condition which may
be granted by this Declaration of Condominium or the other
above-mentioned documents shall not constitute a waiver of the
right of the Association or of the Unit Owner to enforce such
right, provision, covenant or condition in the future.

E. All rights, remedies and privileges granted to the
Association or the Owners of a Condominium Unit, pursuant to any
terms, provisions, covenants or conditions of the Declaration of
Condominium or other above-mentioned documents, shall be deemed
to be cumulative, and the exercise of any one or more shall not
be deemed to constitute an election of remedies, nor shall it
preclude the party thus exercising the same from exercising such
other and additional rights, remedies or privileges as may be
available to such party at law or in equity.

F. The failure of Developer to enforce any right,
privilege, covenant, or condition which may be granted to it by
this Declaration of Condominium or other above-mentioned docu-—
ment shall not constitute a waiver of the right of Developer to
thereafter enforce such right, provision, covenant or condition
in the future.

G. The failure of an Institutional Lender or Institu-
tional Lenders, as said term is herein defined, to enforce any
right, provision, privilege, covenant or condition which may be
granted to it or them by this Declaration of Condominium or
other above-mentioned documents, shall not constitute a waiver
of the right of said party or parties to thereafter enfForce such
right, privilege, covenant or condition in the future.
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RIGHTS RESERYED UNTQ I!
RESERVED UNTO THE VE

2. T"Institutional Lender” or "Institutional Lenders,”
as the terms are used herein, shall mean and refer to banks,
savings anéd loan associations, insurance companies, cther firms
or entities customarily affording loans secured by first liens
on residences, the Veterans® Administration, the Federal Eousing
rdministration and eligible insurors and govermmental guaran-—
tors. In addition to any other rights set forth in this Decla-
ration, so long as any Institutional Lender or Institutiomal
Lenders shall holé any first mortgage upcn any Condeminium Unit
or Units, or shall be the owner of any Cendeminium Unit or
Units, such Institutional Lender or Institutional Lenders shall

have the following rights:

1. To approve the company or companies with whom
casualty insurance is placed, and to be notified of any lapse,
cancellation or material modification of any insurance policy or
fidelity bond maintained by the Association.

2. To examine, at reasonable times and upon reason-
able notice, the books and records of the Association and to be
furnished at least one copy of the annual audited financial
statement and report of the Association, prepared by a certified
public accountant designated by the Association, such financial
statement and report to be furnished by May 15 of each calendar

year.

. 3. To be given notice by the Association of the call
of any meeting of the membership to be held for the purpose of
considering: (1) any proposed Amendment to this Declaration of
Condominium, or the Articles of Incorporation and By-Laws of the
Association; (2) the proposed termination or abandonment of the
Condominium; (3) the effectuation of any decision to terminate
professional management of the Association and assume self-
management by the Association. Such notice shall state the
nature of the Amendment or action being proposed.

4. To be given notice of any delinquency in the
payment of any assessment or charge {which delinquency xemains
uncured for a period of sixty (60) days) by any Owner owning a
Condominium Unit encumbered by a mortgage held by the Institu-
tional Lender or Institutional Lenders, such notice to be given
in writing and to be sent to the principal office of such Insti~
tutional Lender or Institutional lenders, or to the place which
it or they may designate in writing.
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%. To be given notice of any coademnation loss or
casualty loss which affects & material portion of the Common
Areas or a material portion of any Unit.

6. To be given notice of any proposed action that
reguires the consent of a specified percentage of mertgage
holders.

Whenever any Institutional Lender cor Institutional
Lenders desire the provisions of this Article to be applicable
to it, it shall serve or cause to be served written notics of
such fact upon the Association by Registered Mail or Cer i
Mail, 1qent1fv1na the Condominium Unit or Units ugon which any
such Institutional Lender or or Institutional Lenders hold anv
mortgage or mortgages, or identifying any Condominium Units
owned by them, or any of them, together with sufficient perti-
nent facts to identify any mortgage or mortgages which may be
held by it or them, and which notice shall designate the place
to which notices are to be given by the Association to such
Institutional Lender or Institutional Lenders.

B. So long as Developer retains the right to appoint
a majorltv of the Board of Directors of the Association as set
forth in Article XXX hereof, the following actions will require
the prior approval of the Veterans Administration: amendment of
the Declaration, including amendments under Article XXVII-B to
add additional phases to the Condominium; and dedication of any
Common Areas and Facilities.

XXX.

RIGHT OF DEVELOPER TO REPRESENTATION
ON BOARD OF DIRECTORS OF THE ASSOCIATION

For a period ending one hundred twenty (120) days
after Developer ceases to own twenty-five percent (25%) or more
of the Units in the Condominium, but in any event, no longer
than December 31, 1990, Developer shall have the right to desig-
nate and select a majority of the persons who shall serve as
members of each Board of Directors of the Association.

In the event of dissolution of Developer at a time
when it is the Owner of a Condominium Unit, then the rights of
the Developer shall pass to and may be exercised by its succes-
sors receiving ownership of any such Condominium Unit in
dissolution.

Whenever Developer shall be entitled to designate and
select any person or persons to serve on any Board of Directors
of the Association, the manner in which such person or persons
shall be designated shall be as provided in the Articles of

33
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Incorporation and/or By-Laws of the Asscciatica, and Develcoper
shall have the right to remove any persom cr persons salected bv
it to act and serve on said Beard of Directors and to replacs
such person cr persons with another person or other persons to
act and serve in the place of any Director or Directors so
removed for the remainder of the unexpirsd term of any Director
or Directors so removed. Any Director designated and selected
by Developer nsed not be a resident in the Condominium. Howev~
er, Developer shall be responsible for the pavment ¢f anv as-
sessments which may be levied by the Asscciation against anv
Condominium Unit or Units owned by the said Develcper, and for
complying with the remaining terms and provisions hereof in the
same manner as any other Owner of z Cordominium Unit or Units.

XXXI.
SEVERABILITY

In the event that any of the terms, provisions or
covenants of this Declaration of Condominium are held to be
partially or wholly invalid or unenforceahle for any reason
whatsoever, such holding shall not affect, alter, modify or
impair in any manner whatsoever anv of the other terms, provi-
sions or covenants hereof or the remaining portions of any
terms, provisions or covenants held to be partially invalid or
unenforceable.

XXXII.

LIBERAL CONSTRUCTION

The provisions of this beclaration of Condominium
shall be liberally construed to effectuate its purpose of creat-
ing a uniform plan of Condominium ownership. Throughout this
Declaration wherever appropriate the singular shall include the
plural and the masculine gender shall include the feminine or
neuter. The Article headings are for convenience of reference
only and shall not be considered terms of this Declaration.

XXXIII.

DECLARATION OF CONDOMINIUM BINDING
ON_ASSIGNS, AND SUBSEQUENT OWNERS

The restrictions and burdens imposed by the covenants
of this Declaration of Condominium are intended to and shall
constitute covenants running with the land, and shall constitute
an equitable servitude upon each Condominium Unit and its appur-
tenant undivided interest in Common Property. This Declaration
of Condominium shall be binding upon Developer, its successors
and assigns, and upon all parties who may subsequently become

34
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Owners of Condominium Units in the Condominium, and their re-—
spective heirs, legal representatives, successors and assigns.

XXXTV.

ACENT FOR SERVICE OF PROCESS

The f0170w;"1g named individual is designated as the
perscn to rsceive service of process for the Associaticn:

Fred L. Biveas
10C Sawnill Road
Raleigh, N.C. 27609

IN WITNESS WHEREOF, Franklin-Lee Homes, Inc. has caused
these presents to ke executed in its name by its President,
attested by its Secretary, and its Cc*"c"atg Seal to ke

hereunto affixed, this 2 ‘day of rla._,:; ﬁ 1586

ATTEST: FRENXLIN-LIE HOMEE, INC

//
‘\/;}_r,! ,(»-.Q g\./,g//
4 /:” 2’:' Secretary

NORTH CAROLINA

Loa ke COUNTY

I, a Notary Public of the County and State aforesaid,
certify that personally came before
me this day and acknowledged that' she is _As<r, Secretary of

Frenkin- (1t Hengo T, , & North Caroclina corporation, and
that by authority duly given and as the act of the corporation,
the foregoing instrument was signed in its name by its Vicg
President, sealed with its corporate seal and attested by bﬁ&%
as its Qpor Secretary.

WITNESS my hand and official stamp or seal, this o<
day of Q,Hsﬂ , 1986,

Clizobexd L. Tekelfous
Notary Public

(O

My Comm 'é;.dn Expires:

“$ Coun 35

‘J
""nunum
NORTH CAROLINA — WAKE COUNTY . /
C L,
The laregoing cerbiicate . of _-_m

Pubiic 13

(arel certiied to be cotrect This and thus certlscate are duly at the date and ume
and n The book and page shown on the fust page hercof

ENN('I"C WII.KINS Rexestes of Deeds

Arst A Driedy Remister n| Drrds . ) (/
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SCHEDULE A

(Initial Dues)

DUES (MONTHLY)

The Delaware and Delaware Reversed

The Maryland and Maryland Reversed

The Virginia and Virginia Reversed
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EXEIBIT "A"™ TO DECLARATION
OF
CONDOMINIUM FOR CHESAPEAKE LANDING
See Condominium File No.Y/fl9
PHASE (PART) I

Being 21l of Fhase I according to map entitled "Chesapeake
Landing Condominiums, a part of Blackhawk-P.U.D., Cary, Wake
County, North Carclina” dated 11-18-85 and recorded in Book of
Maps 1986, Page 1100, Wake County Registry.

PHASES (PARTS) II THROUGH XII

Being all of Phases II through XII according to map entitled
"Chesapeake Landing Condominiums, a part of Blackhavk-P,U.D.,
Cary, Wake County, North Carolina" dated 11-18-85 and recorded
in Book of Maps 1986, Page 1100, Wake County Registry.
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ApProx. Percent
Area of

Type Address (Sg. Ft.} Ownership

101 LA Marbury Court 810
Cary, N.C. 27511

Delaware 101 LB Marbury Court
Cary, N.C. 27511

Delaware

Delaware 161 LC Marbury Court
Cary, N.C. 27511

Delaware 101 LD Marbury Court
Caxy, N.C. 27511

Virginia 101 1A Marbury Court
Cary, N.C. 27511

Maryland 101 1B Marbury Court
- cary, N.C. 27511

Marxyland 101 1C Marbury Court
Cary, N.C. 27511

Virginia 101 1D Marbury Court
cary, N.C. 27511

Virginia 101 2A Marbury Court
cary, N.C. 27511

Maryland ' 101 2B Marbury Court
Cary, N.C. 27511

Maryland 101 2C Marbury Court
Cary, N.C. 27511

virginia 101 2D Marbury Court
Cary, N.C. 27511
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ARTICLES OF CORPORATION
or

CHESAPEAKE LANDING CONDOMINIUM ASSOCIATION, INC.

In ccmpliance with the requirements of Chapter 55A of
the North Carolina General Statutes, the undersigned, a natural
person of full age, has this day executed these Articles of
Incorporation for the purpose of forming a non-profit corpora-
tion and hereby certifies:

ARTICLE I

The name of the corporation is CHESAPEAKE LANDING
CONDOMINIUM ASSOCIATION, INC., hereinafter sometimes called the
"Association.™

ARTICLE II

The principal and registered office of the Association
is located at 100 Sawmill Road, Raleigh, North Carolina 27609.

ARTICLE III

Fred L. Bivens, whose address is 100 Sawmill Road,
Wake County, Raleigh, North Carolina 27609, is hereby appointed
the initial Registered Agent of this Association.

ARTICLE 1V -

This Association does not contemplate pecuniary gain
or profit to the members thereof and no part of the Associa-
tion's net income shall inure to the benefit of any of its
officers, directors or members or any other private individual.
The purposes and objects of the corporation shall: be to adminis-~
ter the operation and management of Chesapeake Landing Condomin~
ium (hereinafter called "the condominium”), a condominium to be
established in accordance with the laws of the State.of Noxth
Carolina upon property more particularly described in Schedule
"A" attached hereto and incorporated herein by reference, and
such other Property which may subsequently be annexed or sub-
jected to the provisions of the Declaration; to undertake the
performance of the acts and duties incident to the administra-
tion of the operation and management of said Condominium in
accordance with the terms, provisions, conditions, and author-
izations contained in these Articles of Incorporation and which
will be recorded in the Public Records of Wake County, North
Carolina, at the time said property, and the improvements now or
hereafter situate thereon, are submitted to a Plan of Condomin-
ium Ownership; and to ‘own, operate, lease, sell, trade and
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otherwise deal with such property, whether real or personal, as
may be necessary or convenient in the administration of said
Condominium.

ARTICLE V
The Corporation shall have the following powers:

1, The Corporation shall have all of the powers and
privileges granted to Non~Profit Corporations under the law
pursuant to which this Corporation is chartered, and all of the
powers and privileges which may be granted unto said Corporation
under any other applicable laws of the State of North Carolina,
including the Unit Ownership Act.

2. The Corporation shall have all of the powers
reasonably necessary to implement and effectuate the purposes of
the Corporation, including the Unit Ownership Act.

(a) To make and establish reasonable rules and regu-
lations governing the use of Condominium Units and Common
Property in the Condominium as said terms may be defined in
said Declaration of Condominium to be recorded.

(b} To levy and collect assessments against members
of the Corporation to defray the common expenses of the
Condominium as may be provided in said Declaration of
Condominium and in the By-Laws of this Corporation which
may be hereafter adopted, including the right to levy and
collect assessments for the purposes of acquiring, opera-
tion, leasing, managing and otherwise trading and dealing
with such property, whether real or personal, including
Condominium Units in the Condominium, which may be neces-
sary or convenient in the operation and management of the
Condominium and in accomplishing the purposes set forth in
said Declaration of Condominium. .

(¢} %o maintain, repair, replace, operate and manage
the Condominium and the property comprising same, including
the right to reconstruct improvements after casualty and to
make further improvement of the Condominium property, and
to make and enter into any and all contracts necessary or
desirable to accomplish said purposes.

(d) To contract for the management of the Condominium
and to delegate to such contractor all of the powers and
duties of the Association except those which may be re-
quired by the Declaration of Condominium to have approval
of the Board of Directors or membership of the Corporation.
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(e) To acguire and enter into, now cr at any time
hereafter, leases and agresments whersby the Association
accuires leaseholds, memberships and other possessory oxr
use interests in lands oxr facilities including, but not
limited to, swimming pools, tennis courts, and other recre-
ation facilities, whether nor not contigucus to the lands
of the Condominium, to provide enjoyment, recreation or
other use or benefit to the owners of Condcminium Units.

(£} To enforce the provisions of the Declaration of
Condominium, these Articles of Incorporation, the By-Laws
of the Corporation which may be hereafter adopted, and the
rules and regulations governing the use of the Condominium
as the same may be hereafter established.

{g) To exercise, undertake and accomplish all of the
rights, duties and obligations which may be granted to or
imposed upon the Corporation pursuant to the Declaration of
Condominium aforementioned.

ARTICLE VI

The qualification of the members, the manner of their
admission to membership and termination of such membership, and
voting by members shall be as follows:

1. The Owners of all Condominium Units in the Condo~
minium shall be members of the Corporation, and no other person
or entity shall be entitled to membership, except as provided in
item (5) of this Article VI.

2. Membership shall be established by the acquisi-
tion of fee title to a Condominium Unit in the condominium, or
by acquisition of a fee ownership interest therein, whether by
conveyance, devise, judicial decree or otherwise, and the mem-
bership of any party shall be automatically terminated upon his
being divested of all title to or his entire fee ownership
interest in any Condominium Unit, except that nothing herein
contained shall be construed as terminating the membership of
any party who may own two or more Condominium Units, or who may
own a fee ownership interest in two or more Condominium Units,
so long as such party shall retain title to or a fee ownership
interest in any Condominium Unit,.

3. The interest of a member in the funds and assets
of the Corporation cannot be assigned, hypothecated or trans-
ferred in any manner, except as an appurtenance to his Condomin-
ium Unit. The funds and assets of the Corporation shall belong
solely to the Corporation subject to the limitation that the
same be expended, held or used for the benefit of the membership
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and for the purposes authorized herein, in the Declaration of
Condominium and in the By-Laws which may be hereafter adopted.

4. oOn all matters which the membership shall be
entitled to vote, each Condominium unit shall have a vote egual
to its appurtenant undivided interest in the Common Area as set
forth in the appropriate Column of Exhibit C of the Declaration
of Concdominium. The vote of each Unit may be cast cr exercised
by the Owner or Owners of each Condominium Unit in such manner
as may be proviced in the By-Laws hereafter adopted by the
Corporation. Should any member own more than one Condominium
Unit, such member shall be entitled to exercise or cast the
votes associated with each Condominium Unit owned in the manner
provided by said By-Laws.

5. Until such time as the property described in

Schedule "A" hereof, and the improvements constructed thereon,
are submitted -to a Plan of Condominium ownership by the recorda-
tion of the Declaration of Condominium, the membership of the
Corporation shall be composed of the three (3) individuals named
in Article XI hereof as the initial Board of Directors of the
Corporation, and each such individual shall be entitled to cast
one vote on all matters on which the membership shall be enti-

tled to vote.
ARTICLE VII
The Corporation shall have perpetual existence.
ARTICLE VIII

The affairs of the Corporation shall be managed by the
President of the Corporation, assisted by the Vice President,
Secretary and Treasurer and, if any, the Assistant Secretaries
and Assistant Treasurers, subject to the directions of the Board
of Directors. The Board of Directoxs, or the President with the
approval of the Board of Directors, may employ a Managing Agent
and/or such other managerial and supervisory personnel or enti-
ties to administer or assist in the administration of the opera-
tion and management of the Condominium, and the affairs of the
Corporation, and any such person or entity may be so employed
without regard to whether such person or entity is a member of
the Corporation or a Director or officer of the Corporation, as

the case may be.

ARTICLE IX

The number of members of the first Board of Directors
of the Corporation shall be three (3). The number of members of
succeeding Boards of Directors shall be as provided from time to
time by the By-Laws of the Corporation. The members of the
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Board of Directors shall be elected by the members of the Corpo-
ration at the Annual Meeting of the membership as provided by
the By-Laws of the Corporation, and at least a majority of the
Board of Directoxs shall be members of the Corporation or shall
be zuthorized representatives, officers or employees of a corpo-
rate member of the Corporation. Notwithstanding the foregoing,
for a period ending one hundred twenty (120) days after Franklin-
Lee Homes, Inc., & North Carolina corporation, ceases to own
twenty~five perceat (25%) or more of the Units in the Condomin-
ium, but in any event, no longer than December 31, 1890, said
Franklin-Lee Homes, Inc. shall have the right to designate and
select a majority of the persons who shall serve as members of
each Board of Directors of the Corporation. Franklin-Lee Homes,
Inc. may designate and select the person or persons to serve as
2 member or members of each said Board of Directors in the
manner provided in the By-Laws of the Corporation, and such
person or persons so designated and selected need not be a
resident of the Condominium, or a member of the Association.

APTICLE X

Phe Board of Directors shall elect a President, Vice-
President, Secretary and Treasurer, and as many Assistant Secre-
taries and Assistant Treasurers as the Board of Directors shall
determine. The President shall be elected from among the mem-
bership of the Board of Directors, but no other officer need be
a Director. The same person may hold two offices, the duties of
which are not incompatible; provided, however, that the office
of President and Vice-President shall not be held by the same
person, nor shall the office of President and Secretary or
Assistant Secretary be held by the same person.

ARTICLE XI

. The names and post office addresses of the initial
Board of Directors who, subject to the provisions of these
Articles of Incorporation, the By-Laws, and the laws of the
state of North Carolina, shall hold office until the first .
Annual Meeting of the membership (or until their successors are
elected and qualified) axe as follows:

Names Addresses

1. William C. Bunting 100 Sawmill Road
Raleigh, North Carolina 27609%

2. John R. Lichtner 100 Sawmill Road
Raleigh, North Carolina 27609

3. Betty L., Zetts 100 Sawmill Road
Raleigh, North Carolina 27609
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ARTICLE XIX

The original By-Laws of the Corporation shall be
adopted by a majority vote of the Board of Directors of the
Corporation present at a meeting at which a majority of the
members of the Board is present, and thereafter, such Bv-Laws
mzy be altered or rescinded only in such manner as said By-Laws

may provide.
ARTICLE XIII

Every Director and every Officer of the Corporation
shall be indemnified by the corporation against all expenses and
liabilities, including counsel fees, reasonably incurred by or
inposed upon him in connection with any proceeding to which he
may be a party, or in which he may become involved, by reason of
his being or having been a Director or 0fficer of the Corpora-
tion, whether or not he is a Director or Officer at the time
such expenses are incurred, except in such cases wherein the
Director or Officer is adjudged guilty of willful misfeasance or
malfeasance in the performance of his duties; provided that, in
the event of any claim for reimbursement or indemnification
hereunder based upon a settlement by the Director or Officer
seeking such reimbursement or indemnification, the indemnifica-
tion herein shall only apply if the Board of Directors approves
such settlement and reimbursement as being in the best interests
of the Corporation. The foregoing right of indemnification
shall be in addition to and not exclusive of all other rights to
which such Director or Officer may be entitled. .

ARTICLE XIV

An amendment or amendments to these Articles of Incor-
poration shall require the assent of seventy-five (75%) of the
membership.

Material amendments to these Articles of Incorporation
must be approved by Institutional Lenders as set forth in Arti-
cle XXVII (D) of the Declaration of Condominium.

No amendment to these Articles of Incorporation which
shall abridge, amend or alter the right of Franklin-Lee Homes,
Inc. to designate and select members of each Board of Directors
of the Corporation, as provided in Article IX hereof, may be
adopted or become effective without the prior written consent of
Franklin-Lee Homes, Inc.

ARTICLE XV

The Association may be dissolved with the assent given
in writing and signed by not less than three-fourths (3/4) of
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the voting members. Upon dissolution of the Association, other
than incident to a merger or consolidation, the assets of the
Association shall be Gecicated to an appropriate publie agency
to he used for purposes similar to those for which this Associa-
tion was created, In the event that such dedication is refused
acceptance, such assets shall be granted, conveyed and assigned
to any non-profit corporation, association, trust or other
organization to be devoted to such similar purposes.

ARTICLE XVI

So long as Franklin-Lee Homes, Inc., or a Successor or
assign as the developer, controls the Association, the following
shall reguire the prior approval of the VA, FHA and Institution~-
al Lenders as set forth in Article XXVII{D) of the Declaration
of Condominium:

(A) Annexation of additional properties.
(B) Mergers and Consolidations.

(C) Mortgaging of Common Areas owned by the
Association.

(D) Dedication of Common Areas,

(E) Dissolution and amendment of these Articles of
Incorporation.

ARTICLE XVI

The name and address of the incorporator is as
follows:

Robert W. Wilson, Jr.
615 Oberlin Road
Raleigh, North Carolina 27605

IN WITNESS WHEREOF, I, the undersigned incorporator,
have hereunto set my hand and seal, this day of
1986.

(SEAL)

Robert W. Wilson, Jr.
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STATE OF NORTH CAROLINA
COUNTY OF WAKE
=

THIS IS TO CERTIFY, that on the day of .
1986, before me, & Notary Public, perscnally appeared Robert W.
Wilson, Jx.,, who I am satisfied is the person nameé in and who
executed the foregoing Articles of Incorporation, and I haveing
first made known to him the contents thereof, he did acknowledge
that he signed and delivered the same as his voluntaxy act and
deed for the uses and purposes therein expressed.

IN TESTIMONY WHEREOF, I have hereunto set my hand and
affixed my official seal, this the day of , 1986.

NOTARY PUBLIC

My commission expires:
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SCEEDULE "A"
TO
ARTICLES OF CORPORATION
CHESAPEAKE LANDING CONDOMINIUMS ASSCCIATION, INC.

PEASE (PART) I

Being all of Phase I according to map entitled "Chesapeake

Landing Condominiums, a part of Blackhawk=-P.U.D., Cary, Wake
County, North Carolina" dated 11-18-85 and recorded in Book of
Maps 1986, Page 1100, Wake County Registry.

PHASES (PARTS) II THROUGH XII

Being all of Phases II through XII according to map entitled
*Chesapeake Landing Condominiums, a part of Blackhawk-P.U.D.,
Cary, Wake County, North Carolina” dated 11-18-85 and recorded
in Book of Maps 1986, Page 1100, Wake County Registry.
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BY-LaWS
OF
CHESAPERKE LANDING CONDOMINIUM ASSCCIATION, INC.

A corporation not for profit under
the laws of the State of North Carclina

1. IDENTIT!

These are the By-Laws of Chesapeake Landing Condominium Asso-
ciation, Inc., a non-profit corporation under the laws of the
State of North Carolina, the Articles of Incorporation of which
were filed in the Office of the Secretary of State on A4 N7,
19 §.. Chesapeake Landing Condominium Association, Inc., herein-
after called “"Association,* has been organized for the purpose
of administering the operation and management of Chesapeake
Landing Condominium, a condominium established or to be esta-
blished in accordance with the laws of the State of North
Carolina upon the property situate, lying and being in Wake
County, North Carolina, and described in the Declaration of
Condominium for Chesapeake Landing Condominiums filed, or to be
filed in the Wake County Registry.

a) The provisions of these By-Laws are applicable to
Chesapeake Landing Condominium, and the terms and provisions
hereof are expressly subject to the terms, provisions, condi~
tions and authorization contained in the Articles of Incorpo-
ration and which may be contained in the formal Declaration of
Condominium which has been, or will be recorded in the Public
Records of Wake County, North Carolina, at the time said proper-
ty and the improvements now or hereafter situated thereon are
submitted to the plan of condominium ownership, the terms and
provisions of said Articles of Incoxporation and Declaration of
Condominium to be controlling wherever the same may be in con-
flict herewith.

b) All preseant or future owners, tenants, future
tenants or their employees, or any other person that might use
Chesapeake Landing Condominium or any of the facilities thereof
in any manner, are subject to the requlations set forth in these
By~Laws and in said Articles of Incorporation and Declaration of

Condominium,
c¢) The office of the Association shall be at 100

Sawmill Road, Raleigh, North Carolina, or such other place as
the Board of Directors shall designate from time to time.

d) The fiscal year of the Association shall be the
calendar year, except that in the initial year of operation of
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the Condominium, the fiscal year shall commence with the closing
of the sale of the first Condominium Unit.

2. MEMBERSHID, VOTING, QUORUM, PROXIES

a) The qualification of members, the manner of their
aémission to membership and termination of such membership, and
voting by members shall be as set forth in Article VI of the
Articles of Incorperation of the Association, the provisions of
which said Article VI of the Articles of Incorperation are
incorpeorated herein by reference.

b) A quorum at member's meetings shall consist of
persons entitled to cast ten (10%) percent of the votes of the
entire membership. The joinder of a member in the action of a
meeting by signing and concurring in the minutes thereof shall
constitute the presence of such person for the purpose of deter-
mining & quorum. .

c) . The vote of the Owners of & Condeminium Unit owned
by more than one person or by a corporation or other entity
shall be cast by the one person named in a Certificate signed by
all of the Owners of the Condominium Unit and filed with the
Secretary of the Association, and such Certificate shall be
valid until revoked by a subseguent Certificate. If such a
Certificate is not on file, the vote of such Owners shall not be
considered in determining the requirement for a guorum, or for
any other purpose.

d) Votes may be cast in person or by proxy. Proxies
shall be valid only for the particular meeting designated there~
on and must be filed with the Secretary before the appointed

time of the meeting.

e) Approval or disapproval of a Unit Ownexr upon any
matter, whether or not the subject of an Association meeting,
shall be by the same person who would cast the vote of such
Owner if in an Association meeting.

£) Except where otherwise required under the provi-
sions of the Articles of Incorporation of the Association, these
By~Laws, the Declaration of Condominium, or whether the same may
otherwise be required by law, the affirmative vote of the per-
sons entitled to cast a majority of the votes at any duly called
members' meeting at which a guorum is present shall be binding

upon the members.
3. ANNUAL AND SPECIAL MEETING OF MEMBERSHIP

a) The Annual Members Meeting shall be held at such
time and place during the month of November of each year as may
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be designated in the nctice of meeting, for the purpose of
inforning the membership of the names of the individuals ap~
pointed to the new Board of Directors, of informing the member~
ship of the status of the budget for the coming year ané for
such other purposes as the Directors may determine. The First

Annual Meeting shall be held in November, 1987.

b) Special Members' Meetings shall be helid whenever
called by the President or Vice-President or by a majority of
the Board oI Directors and must be called by such Officers upon
receipt of a written request from members of the Association
owning at least one-fourth (1/4) of the Condominium Units.

c) Notice of all members’ meetings, regular or spe-
cial, shall be given by the President, Vice-President or Secre-
tary of the Association, or other Officer of the Association in
the absence of said Officers, to each member, unless waived in
writing, such notice to be written or printed and to state the
time and place and object for.which the meeting is called. Such
notice shall be given to each member not less than ten (10} days
nor more than sixty (60) days prior to the date set for such
meeting, which notice shall be mailed or Presented personally to
each member within said time. If presented personally, receipt
of such notice shall be signed by the member, indicating the
date on which such notice was received by him. If mailed, such
notice shall be deemed to be properly given when deposited in
the United States Mail addressed to the member at his post
office address as it appears on the records of the Association
(Register of Owners) as of the date of mailing such notice, the
postage thereon prepaid. Proof of such mailing shall be given
by the Affidavit of the person giving the notice. Any member
may, by signed written waiver of notice, waive such notice and,
when filed in the records of the Association, whether before or
after the holding of the meeting, such waiver shall be deemed
equivalent to the giving of notice to the member. If any mem-
bers' meeting cannot be organized because a quorum has not
attended, or because the greater percentage of the membership
required to constitute a quorum for particular purposes has not
attended (wherever the latter percentage of attendance may be
required as set forth in the Articles of Incorporation, these
By-Laws of the Declaration of Condominium), the members who are
present, either in person or by proxy, may adjourn the meeting
from time to time until a quorum, or the required percentage of
attendance, if greater than a quorum, is present,

d) The order of business at Annual Members' Meetings
and, as far as practical, at any other members® meetings, shall

be:

i) calling of the roll and certifyiny of proxies;
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Proof of notice of meeting or waiver of notice;
Reading and dispesal of any unaporoved minutes;
Reports of Officers;

Reports of Committees;

Election of Directors;

Unfinished business;

New business; and

Adjournment,

4. BOARD QF DIRECTORS

a} The first Board of Directors of the Association
shall consist of three (3) persons. EBach succeeding Board of
Directors shall consist of five (5) persons. At least a majori-~
ty of the Board of Directors shall be members or employees of a
corporate or partnership member oX the Association. Notwith-
standing the foregoing, for a period ending one hundred twenty
{120) days after Franklin Lee Homes, Inc., a North Carolina
corporation, hereinafter called Developer, ceases to own twenty-
five percent ({25%) or more of the Units in the Condominium, but
in any event, no longer than December 31, 1990, Developer shall
have the right to designate and select a majority of the persons
who shall serve as members of each Board of Directors of the
Association. Any Directors designated by and selected bv Devel-
oper need not be a resident in the Condominium, or a member of

the Association.

b) Election of Directors shall be conducted in the
following manner: .

i) Developer shall, at the beginning of the election
of the Board of Directors, designate and select that number
of the members of the Board of Directors which it shall be
entitled to designate and select in accordance with the
provisions of these By-~Laws, and upon such designation and
selection of Developer by written instrument presented to
the meeting at which such election is held, said individu-
als so designated and selected by Developer shall be deemed
and considered for all purposes Directors of the Associa-
tion, and shall thenceforth perform the offices and duties
of such Directors until their successors shall have been
selected or elected in accordance with the provisions of
these Bv-Laws.
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ii) All members of the Board of Directors whom Devel-
oper shall not be entitled to designate and sesiect under
the terms and provisions ¢f these By-lLaws shall be elected
by a plurality of the votes cast at the Annual Meeting of
the members of the Association immediately following the
cdesignation and selection of the members of the Board of
Directors whom Developer shall be entitled to designate and
select.

iij) vVacancies in the Board of Directors may be filled

until the date of the next Annual Meeting by the remaining
Directors, except that should any vacancy in the Board of
Directors ke created in any Directorship previously f£illed
by any person designated and selecteé by Developer, such
vacancy shall be filled by Developer designating and se-
lecting, by written instrument delivered to any Officer of
the Association, the successor Director to £ill the vacated
Directorship for the unexpired term thereof.

iv) At the first Annual Meeting of the members held
after the property identified herein has been submitted to
the plan of condominium ownership and the Declaration of
condominium has been recorded in the public records of Wake
County, North Carolina, the term of office of the three (3}
Directors receiving the highest plurality of votes shall be
established at two (2) years, and the terms of office of
the other two (2) Directors shall be established at one (1)
year. Thereafter, as many Directors of the Association
shall be elected at the Annual Meeting as there are regular
terms of office of Directors expiring at such time, and the
texm of office of the Directors so elected at the Annual
Meeting of the members each year shall be for two {2) years
expiring at the second Annual Meeting following their
election, and thereafter until their successors are duly
elected and qualified, or until removed in the mannex
elsewhere provided or as may be provided by law. If at the
time of the first Annual Meeting Developer owns twenty-five
percent (25%) or more Condominium Units in the Condominium,
then Developer shall have the right to designate and select
two (2) Directors whose terms of office shall be estab-
lished at two ({2) years, and one (1) Director whose term of
office shall be established at one (1) year.

v) In the election of Directors, there shall be
appurtenant to each Condominium Unit a total vote equal to
the number of Directors to be elected multiplied by the
Unit's appurtenant undivided interest in the Common Area as
set forth in the appropriate column of Exhibit C of the
Declaration; provided, however, that no member or Owner of
one (1) Condominium Unit may cast a vote greater than the
Unit's appurtenant undivided interest in the Common area
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for any one person nominated as a Director, it being the
intent hereof that voting for Directors shall be noncumu-
lative. WNotwithstanding the fact that Developer may be
entitled to designate and select a majority of the members
of the Board of Directors, it shall still be entitled to
cast the vote for each Condominium Unit owned by it in the
elections of other Directors; provided, however, that the
other Directors elected are persons other than cfficers,
directors, stockholders, partners and employees of Develop-
er, or wives and relatives of any of saig persons.

vi) In the event that Developer, in accordance with
the rights herein established, selects any person or per-
sons to serve on any Board of Directors of the Association,
Developer shall have the absolute right at any time, in its
sole discretion, to replace such person or persons with
another person or persons to serve on said Board of Direc-
tors. Replacement of any person or persons designated by
Developer to serve on any Board of Directors of the Associ-
ation shall be made by written instrument delivered to any
Officer of the Association, which instrument shall specify
the name or names of the person or persons to be replaced
and the name or names of the person or persons designated
a5 successor or successors to the persons so removed from
said Board of Directors. The removal of any Director and
designation of his successor shall be effective immediately
upon delivery of such written instrument by Developer to
any Officer of the Association.

c) The organizational meeting of each newly elected
Board of Directors shall be held within ten (10) days of their
election, at such time and at such place as shall be fixed by
the Directors at the meeting at which they were elected, and no
further notice of the organizational meeting shall be necessary
provided a quorum shall be preseat.

d) Regular meetings of the Board of Directors may be
held at such time and place as shall be determined from time to
time by a majority of the Directors. Notice of regular meetings
shall be given to each Director, personally or by mail, tele-
phone or telegram, at least three (3) days prior to the day
named for such meeting, unless notice is waived.

e} Special meetings of the Directors may be called by
the President, and must be called by the Secretary at the writ-
ten request of one-third (1/3) of the votes of the Board. Not
less than three (3) days®' notice of a meeting shall be given to
each Director, personally or by mail, telephone or telegram,
which notice shall state the time, place and purpose of the
meeting.
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£} Any Diractor may waive nctice of
or alter the meetinc, and suach waiver shall be
to the giving of rotice,

g) A quorum at a Directors' meeting shall consist of
the Directors entitled to cast a majority of the votes of the
entire Board. The actsg of the Board approved by a majority of
the votes cast at a meeting at which a querum is present shall
constitute the acts of the Board of Directors, except as specif-
ically otherwise provided in the Articles of Incorpora
these By-L or the Declaration of Condominium,

Directors' meetings cannot be organized because a quorum has not
attended, or because the greater percentage of the

required to constitute a quorum for particular purposes has not
attended, wherever the latter percentace of at:andance may be
required as set forth in the Articles of Incorperation, these
By~Laws or Declaration of Condominium, the Directors who are
bresent may adjourn the meeting from ti

rum, or the reguired percentage of atte

quorum, is present. t any adjourned meeting, any business that
might have been transacted at the meeting as originally called
may be transacted without further notice. The joinder of a
Director in the action of a meeting by signi i i

the minutes thereof shall constitute the pr

tor for the purpose of determining a guorum.

h) The Presiding Officer cf Directoxrs"’ meetings shall
be the Chairman of the Board, if such an Officeyr has been elect-
ed; and if none, then the President of the Association shall
preside. 1In the absence of the Presiding Officer, the Directors
present shall designate one of their number to preside.

i) Directors’ fees, if any, shall be determined by
the members.

. j) ALl of the powers and duties of the Association
shall be exercised by the Board of Directors, inecluding those
existing under the common law and statutes, the aArticles of )
Incorporation of the Association, these By-Laws and the Declara-
tion of Condominium. and duties shall be exercised
in accordance with said Articles of Incorporation, these By-Laws
and the Declaration of Condominium, and shall include, without
limiting the generality of the foregoing, the following:

i) To make, levy and collect assessments against
members and members' Condominium Units to defray the costs
of the Condominium, as provided for in Article XXIV of the
Declaration of Condominium, which Article is herein incor-
porated by reference, and to use the proceeds of said
assessments in the exercise of the powers and duties grant-
ed unto the Association;
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ii) To maintain, repair, replace, operate and manage
the Common Areas ané Facilities wherever the same is re—
quired to be dcne and accomplished by the Association for
the benefit of its members; and further to approve any
expenditure made or to be made for said purposes.

iii) To reconstruct any part of the Common Property
after casuzlty in accordance with Article XXII of the
Declaration of Condominium, and to make further improvement
to the Commen Property, real and personal, and to mazke and
to enter into any and all contracts, necessary or desirable
to accomplish said purposes;

iv) To make, amend and enforce regulations governing
the use of the Common Property and Condominium Units so
long as such regulations or amendments thereto do not
conflict with the restrictions and limitations which meay be
placed upon the use of such property under the terms of the
Articles of Incorporation and Declaration of Condominium;

v) To acquire, operate, lease, manage and otherwise
trade and deal with property, real and personal, including
Condominium Units in the Condominium as may be necessary or
convenient in the operation and management of the Condomin-
ium, and in accomplishing the purposes set forth in the
Declaration of Condominium, provided that the acquisition
of real property other than Condominium Units shall require
the approval of the Association;

vi} To acquire now or at any time hereafter, and to
enter into leases and agreements whereby the Association
acquires leaseholds, memberships and other possessory or
use interests in lands or facilities including, but not
limited to, swimming pools, tennis and other recreational
facilities, whether or not contiguous to the lands of the
Condominium, to provide enjoyment, recreation or other use
or benefit to the owners of Condominium Units;

vii) To contract for the management of the Condominium
and to designate to such contractor all of the powers and
duties of the Association, except those which may be re-
quired by the Declaration of Condominium to have approval
of the Board of Directors or membership of the Association;

viii) To enforce by legal means or proceedings the
provisions of the Articles of Incorporation and By-Laws of
the Association, the Declaration of Condominium and the
regulations hereinafter promulgated governing use of the
Common Property in the Condominium.
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ix To pay all taxes and assessments which are or may
become liens against any part of the Condominium, other
than Condominium Units and the eppurtenances thersto, and
to assess the same against the members and their respective
Condominium Units subject to such liens;

x) To purchase insurance for the protection of the
members and the Association against casualty and lishility
in accordance with Articles XX and XXI of the Declaration
¢ Condcminium;

xi) To pay all costs of power, water, sewer and other
utility services rendered to the Condominium and not bilied
to the Owners of the separate Condominium Units; and

xii) To designate and remove personnel necessary for
the maintenance, repair, replacement and operation of the
Condominium incluéing the Common Property.

k) The initial Board of Directors of the Association
shall be comprised of the three (3) persons designated %o act
and serve as Directors in the Articles of Incorporation, which
said persons shall sexrve until their successors are elected at
the first Annual Meeting of the members of the Association
called after the property identified herein has been submitted
to the plan of condominium ownership and the bPeclaration of
Condominium has been recoxded in the public records of Wake
County, North Carolina. Should any member of the initial Board
of Directors be unable to serve for any reason, a majority of
the remaining members of the Board of Directors shall have the
right to select and designate a party to act and serve as a
Director for the unexpired term of the Director who is unable to

serve,

. 1) The undertakings and contracts authorized by the
initial Board of Directors shall be binding upon the Association
in the same manner as though such undertakings and contracts had
been authorized by any Board of Directors duly elected by the
membership after the property identified herein has been submit-
ted to the plan of condominium ownership, so long as such under-
takings and contracts are within the scope of the powers and
duties which may be exercised by the Board of Directors of the
Association in accordance with all applicable condominium docu-
ments; and provided further that any undertaking or contract
entered into by the Association at a time the Developer has the
right to appoint a majority of the Board of Directors shall
contain a provision reserving the right of the Association to
terminate such undertaking of contract without penalty upon not
more than ninety (90) days written notice to the other partylies)

thereto.
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m) 2Any one or more of the members of the Roard of
Directors may be removed, either with or without cause, at anv
time by a vote of the members cwning a majority of the Condomin-
jum Units in the Condominium, at any Special Mesting called for
such purpose, or at the Annual Mesting; provided, hewever, that
only the Developer shall have the right to remove a Director

appointed by it.
5. QFFICERS

a) The executive officers of the Associaticn shall be
& President, who shall be a Director, a Vice-President, a Trea-
surer, a Secretary and an Assistant Secretary, all of whom shall
be elected annually by the Board of Directors and who may be
peremptorily removed by a vote of the Directors at any meeting.
Any person may hold two or more offices, except that the Presi-
dent shall not also be Vice-President, Secretary or an assistant
Secretary. The Board of Directors shall, from time to time,
elect such other officers and designate their powers and duties
as the Board shall find to be required to manage the affairs of
the Association.

b} The President shall be the chief executive officer
of the Association. He shall have all of the powers and duties
which are usually vested in the office of the president of any
association, including, but not limited to, the power to appoint
committees from among the members from time to time, as he may,
in his discretion, determine appropriate to assist in the con-
duct of the affairs of the Association,

¢} The Vice-President shall, in the absence or dis-
ability of the President, exexrcise the powers and perform the
duties of President. He shall also generally assist the Presi-
dent and exercise such other powers and perform such other
duties as shall be prescribed by the Directors.

d) The Secretary shall keep the minutes of all pro~
ceedings of the Directors and the members. He shall attend to
the giving and serving of all notices to the members and Directors,
and such other notices required by law. He shall have custody
of the seal of the Association and affix the same to instruments
requiring a seal when duly signed. He shall keep the records of
the Association, except those of the Treasurer, and shall perform
all other duties incident to the office of secretary of an
association and as may be required by the Directors or the
President. The Assistant Secretary shall perform the duties of
Secretary when the Secretary is absent.

e) The Treasurer shall have custody of all of the
property of the Association, including funds, securities and
evidences of indebtedness. He shall keep, or supervise the

10
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kesping of, the assessment rolls anc accounts of the members; he
shall keep the books cf the Association in accorédance with good
accounting practices; andéd he shall perform all other duties
incident to the office of Treasurer,

f) The compensation of all officers and emplovees of
the Association shall be fixed by the Directors. This provision
shall not preclucde the Board of Directors from emploving a
Director as an emplovee of the Association, nor preclude the
contracting with a Director for the management of the Condo-

 mipium,

g} All Ofiicers shall serve at the pleasure of the
Board of Directors and any Officer may be removed from office at
any time, with or without cause, by a majority vote of the Board
of Directors.

6. FISCAL MANAGEMENT

The provisions for fiscal management of the Association set
forth in the Declaration of Condominium and Articles of Incorpo-
ration shall be supplemented by the following provisions:

a) The assessment roll shall be maintained in a set
of accounting books in which there shall be an account for each
Condominium Unit. Such account shall designate the name and
address of the Unit Owner or Owners, the amount of each assess-
ment against the Owners, the dates and amounts in which assess-
ments come due, the amounts paid upon the account and the balance
due upon assessments,

b) The Board of Directors shall adopt a budget for
each calendar year which shall contain estimates of the cost of
performing the functions of the Association, including, but not

limited to the following:

i) Common Expense budget which, subject to the limi-
tations in the Declaration, may include the estimated
amounts necessary for maintenance and operation of and
capital improvements to the Common Property including
landscaping, street and walkways, office expense, utility
services, casualty insurance, liability insurance, adminis-
tration and reserves (operating and Capital Improvement and
Replacement) , management fees and costs of maintaining
leaseholds, memberships and other possessory or use inter-
ests in lands or facilities whether or not contiguous teo
the lands of the Condominium, to provide enjoyment, recrea-
tion or other use or benefit to the Unit Owners; and

ii) Proposed assessments against each member and his
Unit.
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Copies of the proposed budget and propesed assessments shall be
transmitted tc each member prior to January 1 cf the year for
which the budget is made. If the budget is subsesquently amended
before the assessments are made, a copy of the amended budget
shall be furnished each member ceoncerned. Failure of delivery
of a copv of any budget or amended budget to each member shall
not affect the liability of any member for any such assessment,
noxr shkall delivery of a copv cf such budget or amended budget be
considered as a condition precedent tc the effectiveness of said
budget and assessments levied pursuant thereto.

c) The depository of the Association shall be such
bark or banks as shall be designated from time to time by the
Directors and in which the monies of the Association shall be
deposited. Withdrawal of monies frem such accounts shall be
only by checks signed by such persons as are authorized by the
Directors.

d) An audit of the accounts of the Association shall
be made annually by a Certified Public. Accountant, and a copv of
the report shall be furnished to each member not later than May
15 of the year following the vear for which the report is made.

e) Fidelity bonds may be reguired bv the Board of
Directors from all officers and emplovees of the Asrociation and
from any contractor handling or responsible for association
funds. The amount of such bonds shall be determined as set
forth in the Declaration. The premiums on such bonds shall be
paid by the Association.

7. PARLTAMENTARY RULZES

Roberts Rules of Order (latest edition) shall govern the conduct
of corporate proceedings when not in conflict with the Articles
of Incorporation and these By-lLaws or with the Statutes of the

State of North Carolina.

8. AMENDMENTS TO BY-LAWS

Amendments to these By-Laws shall be proposed and adopted in the
following manner:

a) Amendments to these By-Laws may be proposed by the
Board of Directors of the Association acting upon a vote of the
majority of the Directors, or by members of the Association
owning a majority of the aggregate interest in the Common Areas
and Facilities in Chesapeake Landing Condominium, whether meet-
ing as members or by instrument in writing signed by them.

b) Upon any amendment or amendments to these By-Laws
being proposed by said Board of Directors or members, such

12
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proposed amendment or amendments shall be transmittad to the

resicent of the Asscciation, or other Officer of the Associa-
tion in the absence of the President, who shall thereupon call a
Special Joint Meeting of the members of the Board of Directors
of the Zssociation and the mem~evsﬁlp for a date not sooner than
twenty (20) days or later than sixty (60) davs from receipt by
such officer of the proposeu amendment or eamendments, and it
shall be the duty of the Secretary to give to each member writ-
ten or printed notice of such meeting in the same form and in
the same manner as notice of the call of a Special Meeting of
the members is recuired as herein set forth.

¢) In order for such amendment or amendments to
become effective, the same must be approved by an affirmative
vote of a majority of the entire membership of the Board of
Directors and by an affirmative vote of the members owning in
the aggregate not less than seventy per cent (70%) of the inter-
ests in the Common Areas and Facilities in the Condominium.
Thereupon, such amendment or amendments to these By-Laws shall
be transcribed, certified by the President and Secretary of the
Association, and a copy thereof shall be recorded in the public
records of Wake County, North Carolina, within ten (10) days
from the date on which any amendment or amendments have been
affirmatively approved by the Directors and members. No amend-
ment shall become operative or effective until it shall have
been duly recorded,

d) Upon the approval and proper recording of any
amendment or amendments, the same shall become binding upon all
Unit Owners.

e} At any meeting held to consider any amendment or
amendments to the By-Laws, the written vote of any member of the
Association shall be recognized if such member is not in atten-
dance at such meeting or represented thereat by proxy, provided
such written vote is delivered to the Secretary of the Associa-
tion at or prior to such meeting.

£) Notwithstanding the foregoing provisions of this
Article 8, no amendment to these By-Laws which shall abridge,
amend or alter the right of the Developer to designate and
select members of each Board of Directors of the Association, as
provided in Article 4 herecf, may be adopted or become effective
without the prior written consent of the Developer.

g) Notwithstanding the foregoing provisions of this
Article 8, no material alteration, amendment or modification of
these By-~Laws shall become effective without the prior written
consent of Institutional Lenders (as defined in Article XXIX of
the Declaration) holding first mortgage loans on Units repre-
senting at least fifty-one percent (51%) of the votes in the

13
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Bssociation being first had and obtainsd. Any change to the
provisions of these By-Laws that affects any of the following
shall be deemed materizl: wvoting rights; assessments, assess-
ment liens, or subordination of assessment liens; reserves for
maintenance, repair and replacement of Common Areas; responsi-
bility for maintenance and repairs; reazllocation of interests in
the Ceommon Areas or Limited Common Arezs, or rights to their
use; boundaries of any Unit; convertibility of Units into Common
kreas or vice versa; expansion of contraction of the Condemini-
um, or the addition, annexation or withdrawal of property to or
from the Condominium; insurance or fidelity bonds; leasing of
Units; imposition of any restrictions on a Unit Owner's richt to
sell or transfer his or her Unit; a decision by the owners®
association to establish self management; restoration or repair
of the Condominium; any provisions that expressly benefit Insti-

tutional Lenders.

h) So long as Developer retains the right to appoint
a majority of the Board of Directors of the Association as set
forth in Article XXX of the Declaration and Article 4 of these
By-Laws, any amendment to these By-Laws shall require the prior
approval of the Veterans Administration.

9. AVAILABILITY OF DOCUMENTS AND RECORDS

The Board of Directors shall cause to be maintained at
the office of the Association a file containing current copies
of the Declaration, the Articles of Incorporation, these By-Laws,
and Rules and Regulations applicable to the Condominium, and
other books, records and financial statements of the Associa-
tion. Such file and the documents and information contained
therein shall be available for inspection, upon request, during
normal business hours, to all Unit Owners, Institutional Lenders
(as defined in Article XXIX of the Declaration) and prospective
purchasers, all of whom may also, upon request and payment of a
reasonable charge determined by the Board of Directors, obtain

copies thereof.

10. RULES OF CONDUCT

a) No resident of the Condominium shall post any
advertisements ox posters of any kind in or on the Common Prop-
erty except as authorized by the Association.

b) Residents shall exercise extreme care about making
noises or the use of musicai instruments, radios, television
sets and amplifiers that may disturb other residents. Those
keeping domestic animals will abide by the sanitary regulations
of the Town of Cary and Wake County.
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¢} No garbage or trash shall ke thrown or depcsited
ocutside the disposal installations provided for sucH purposes.

&) No Unit Owner shall cause anv improvements or
alterations to be made tc the extarior of the Condominium {in—
cludirg painting or other decoration, the installation of elec-
trical wiring, television eor radio antannae, or any other objects
or devices which may protrude through the walls or roof of the
Condominium) or in any manner alter the appearance of the exterior
portion of anv building without the prior writtsa permission of
the Boa=d of Directors or a duly appointed Architectural Contzol
Committee. No Unit Owner shall cause any object to be fixed to
the Common Broperty or to any Limited Common Area (incluéing the
iocation of coastruction of fences or the planting or growing of
£lowers, trees, shrubs or other vegetation) or in any manner
change the appearance of the Common Property or Limited Ccmmon
Area without the prior written permission of the Board of
Directors or a dulv appointed Architectural Control Committee.

1l. COMPLIANCE

These By-Laws are set forth to comply with the requirements of
the Unit Ownership Act, Chapter 47A of the General Statutes of
the State of North Carolina. In the event that any of these
By-Laws conflict with the provisions of said statute, it is
hereby agresed and accepted that the provisions of the statute

will apply.

The foregoing were adopted as the By-Laws of Chesapesake Landing
Condominium Association, Inc., & non-profit corporation under the
laws of the State of North Carolina, at the first meeting of the
Board of Directors on , 1986.

Secretary

APPROVED:
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EXEIBIT F

{(UNIT TYPES)

TIYPE DESCRIPTICN

L The Delaware The Delaware is a one (1) story
unit with a kitchen, dining
¢ . area, living room, fireplace,
. one {1) bedroom, one {1} full
-~ . bath, and an unfinished storage

room, all as shown on the plans.

The Marvland The Maryland is a one (1) story

unit with a kitchen, dining
area, living room, fireplace,
one (1) kedrocm, &en, one (1}
walk~in closet, one (1) full
bath, and one-half (%) bath, all
as shown on the plans.

Jo ; The Virginia The Virginia is a one (1) story

unit with a kitchen, dining

X . area, living room, fireplace,
two (2) bedrooms, two (2) full
baths, and one (1} "walk-in"
closet, all as shown on the
plans.

The Delaware Reversed The Delaware Reversed is a
"mirror image” of the Delaware,
all as shown on the plans.

. The Maryland Reversed The Maryland Reversed is a
"mirror image" of the Maryland,
all as shown on the plans. .

"mirror image" of the Virginia,

‘ The Virginia Reversed The Virginia Reversed is a
all as shown on the plans.




